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IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this prospectus, you should seek independent professional advice.
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the Over-allotment Option)

HK$3.18 per Share, plus brokerage of 1%, SFC
transaction levy of 0.0027% and Stock
Exchange trading fee of 0.005% (payable in
full on application in Hong Kong dollars and
subject to refund)

HK$0.10 per Share
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in the section headed “Documents to be Delivered to the Registrar of Companies
and Available for Inspection” in Appendix VII, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance. The Securities and Futures Commission and the Registrar of Companies in Hong Kong
take no responsibility for the contents of this prospectus or any other documents referred to above.

The Offer Price is expected to be determined by agreement between the Sole Global Coordinator (on behalf of the Underwriters) and our Company on or
around Tuesday, March 5, 2019 and, in any event, on or before Wednesday, March 13, 2019. The Offer Price will not be more than HK$3.18 per Offer Share
and is expected to be not less than HK$2.76 per Offer Share, unless otherwise announced. Applicants under the Hong Kong Public Offering are required to
pay, on application, the maximum Offer Price of HK$3.18 per Hong Kong Offer Share, plus brokerage of 1%, SFC transaction levy of 0.0027% and Stock
Exchange trading fee of 0.005%, subject to refund if the Offer Price as finally determined is less than HK$3.18 per Offer Share.

If, for any reason, our Company and the Sole Global Coordinator (for itself and on behalf of the Underwriters) are unable to reach agreement on the Offer
Price on or before Wednesday, March 13, 2019, the Global Offering will not proceed and will lapse.

The Sole Global Coordinator (on behalf of the Underwriters) may, where considered appropriate, based on the level of interest expressed by prospective
professional and institutional investors during the book-building process, and with the consent of our Company, reduce the number of Offer Shares and/or the
indicative Offer Price range below that stated in this prospectus (which is HK$2.76 to HK$3.18) at any time on or prior to the morning of the last day for
lodging applications under the Hong Kong Public Offering. In such case, notices of the reduction in the number of Offer Shares and/or the indicative Offer
Price range will be published in the South China Morning Post (in English) and the Hong Kong Economic Times (in Chinese) as soon as practicable following
the decision to make such reduction, and in any event not later than the morning of the day which is the last day for lodging applications under the Hong
Kong Public Offering. Such notices will also be available on the website of the Stock Exchange at www.hkexnews.hk and on the website of our Company at
www.risun.com. Further details are set forth in the sections headed “Structure of the Global Offering” and “How to Apply for Hong Kong Public Offer
Shares” in this prospectus.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus, including the risk
factors set out in the section headed “Risk Factors” in this prospectus.

Prospective investors of the Hong Kong Public Offer Shares should note that the obligations of the Hong Kong Underwriters under the Hong Kong
Underwriting Agreement to subscribe, and to procure subscribers for, the Hong Kong Public Offer Shares, are subject to termination by the Sole Global
Coordinator (on behalf of the Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. Such grounds are set out in the section headed
“Underwriting — Underwriting Arrangements and Expenses — Hong Kong Underwriting Agreement — Grounds for termination” in this prospectus. It is
important that you refer to that section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States and may not be
offered, sold, pledged or transferred within the United States. There will be no public offer of the securities of our Company in the United States.
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EXPECTED TIMETABLE"

If there is any change in the following expected timetable of the Global Offering, we will
issue an announcement in Hong Kong to be published on the websites of the Stock Exchange
at www.hkexnews.hk and our Company at www.risun.com.

Hong Kong Public Offering commences and WHITE and
YELLOW Application Forms available from.......... ... ... ... ... .... 9:00 a.m.
on Thursday, February 28, 2019

Latest time to complete electronic applications under
HK eIPO White Form service through the designated website
www.hkeipo.hk™® . . . 11:30 a.m.
on Tuesday, March 5, 2019

Application lists of the Hong Kong Public Offering open® .. ............ ... ... 11:45 a.m.
on Tuesday, March 5, 2019

Latest time to lodge WHITE and YELLOW Application Forms
and giving electronic applications instructions to HKSCC™ ... ... ... ... .... 12:00 noon
on Tuesday, March 5, 2019

Latest time to complete payment of HK eIPO White Form
applications by effecting internet banking transfer(s) or
PPS payment transfer(s). . . ... ... e 12:00 noon
on Tuesday, March 5, 2019

Application lists of the Hong Kong Public Offering close™®.................... 12:00 noon
on Tuesday, March 5, 2019

Expected Price Determination Date®™ ... .......... ... on or around Tuesday, March 5, 2019
(1) Announcement of:
o the Offer Price;
. an indication of the level of interest in the International Placing;
. the level of applications in the Hong Kong Public Offering; and
. the basis of allocation of the Hong Kong Public Offer
Shares to be published on the websites of the Stock

Exchange at www.hkexnews.hk and our Company at
www.risun.com‘® on or before . ... .................. Thursday, March 14, 2019



EXPECTED TIMETABLE"

(2) Announcement of results of allocations in the Hong Kong
Public Offering (including successful applicants’
identification document numbers or business registration
numbers, where appropriate) to be available through a
variety of channels including the websites of the Stock
Exchange at www.hkexnews.hk and our Company’s
website at www.risun.com® from ............... ... ..... Thursday, March 14, 2019

Results of allocations for the Hong Kong Public Offering will be
available at www.tricor.com.hk/ipo/result with a “search by
ID” function . . . ... ..o Thursday, March 14, 2019

Despatch/collection of Share certificates in respect of wholly or
partially successful applications pursuant to the Hong Kong
Public Offering on” & @ ... ... Thursday, March 14, 2019

Despatch/collection of HK eIPO White Form e-Auto Refund
payment instructions/refund cheques in respect of wholly or
partially unsuccessful application on® € ... .. Thursday, March 14, 2019

Dealings in Shares on the Stock Exchange expected to
COMMENCE OI .« v v vt v e e e e e e e e e e e e e e e e e e e e e e e e e Friday, March 15, 2019

Notes:
(1)  All times and dates refer to Hong Kong local time and date, except as otherwise stated.

(2)  You will not be permitted to submit your application through the designated website at www.hkeipo.hk after
11:30 a.m. on the last day for submitting applications. If you have already submitted your application and
obtained a payment reference number from the designated website prior to 11:30 a.m., you will be permitted to
continue the application process (by completing payment of application monies) until 12:00 noon on the last day
for submitting applications, when the application lists close.

(3)  If there is a tropical cyclone warning signal number 8 or above, or a “black” rainstorm warning at any time
between 9:00 a.m. and 12:00 noon on Tuesday, March 5, 2019, the application lists will not open on that day.
See “How to Apply for Hong Kong Public Offer Shares — 10. Effect of Bad Weather on the Opening of the
Application Lists” in this prospectus for further details.

(4)  Applicants who apply for Hong Kong Public Offer Shares by giving electronic application instructions to
HKSCC should see “How to Apply for Hong Kong Public Offer Shares — 6. Applying by Giving Electronic
Application Instructions to HKSCC via CCASS” in this prospectus for further details.

(5)  The Price Determination Date is expected to be on or around Tuesday, March 5, 2019 and, in any event, not later
than Wednesday, March 13, 2019. If, for any reason, the Offer Price is not agreed between the Sole Global
Coordinator (for itself and on behalf of the Underwriters) and our Company, the Global Offering will not proceed

and will lapse.

(6) None of the website or any of the information contained on the website forms part of this prospectus.

— i1 —



EXPECTED TIMETABLE"

(N

(®)

)]

Share certificates are expected to be issued on Thursday, March 14, 2019 but will only become valid
provided that the Share Offer has become unconditional in all respects and neither of the Underwriting
Agreements has been terminated in accordance with its respective terms, which is scheduled to be at
around 8:00 a.m. on Friday, March 15, 2019. Investors who trade Shares on the basis of publicly available
allocation details before the receipt of Share certificates and before they become valid do so entirely of
their own risk.

e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or partially
unsuccessful applications and in respect of wholly or partially successful applications if the Offer Price is
less than the price per Offer Share payable on application. Part of your Hong Kong identity card number/
passport number, or, if you are joint applicants, part of the Hong Kong identity card number/passport
number of the first-named applicant, provided by you may be printed on your refund cheque, if any. Such
data would also be transferred to a third party to facilitate your refund. Your banker may require
verification of your Hong Kong identity card number/passport number before encashment of your refund
cheque. Inaccurate completion of your Hong Kong identity card number/passport number may lead to
delay in encashment of your refund cheque or may invalidate your refund cheque. Further information is
set out in the section headed “How to Apply for Hong Kong Public Offer Shares” in this prospectus.

Applicants who apply through the HK eIPO White Form service and paid their applications monies through a
single bank account may have refund monies (if any) despatched to their application payment bank account, in
the form of e-Auto Refund payment instructions. Applicants who apply through the HK eIPO White Form
service and paid their application monies through multiple bank accounts may have refund monies (if any)
despatched to the address as specified in their application instructions to the HK eIPO White Form Service
Provider, in the form of refund cheques, by ordinary post at their own risk.

Applicants who apply for 1,000,000 Hong Kong Public Offer Shares or more may collect Share certificates (if
applicable) and/or refund cheques (if applicable) in person and may do so from our Hong Kong Branch Share
Registrar, Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong
from 9:00 a.m. to 1:00 p.m. on Thursday, March 14, 2019 or any other date as notified by us in the newspapers
as the date of dispatch of Share certificate/e-Auto Refund payment instructions/refund cheques. Applications
being individuals who are eligible for personal collection must not authorize any other person to make their
collection on their behalf. Applicants being corporations who are eligible for personal collection must attend by
sending their authorized representatives each bearing a letter of authorization from his corporation stamped with
the corporation’s chop. Both individuals and authorized representatives (if applicable) must produce, at the time
of collection, evidence of identity acceptable to our Hong Kong Branch Share Registrar, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong. Applicants who have applied on
YELLOW Application Forms may collect their refund cheques (if applicable), in person but may not collect
their Share certificates, which will be deposited into CCASS for credit of their designated CCASS Participants’
stock accounts or CCASS Investor Participant stock accounts, as appropriate. Uncollected Share certificates and
refund cheques will be dispatched by ordinary post to the addresses specified in the relevant applications at the
applicant’s own risk. Further information is set out in the section headed “How to Apply for Hong Kong Public
Offer Shares” in this prospectus.

You should read carefully the sections headed “Underwriting”, “Structure of the Global

Offering” and “How to Apply for Hong Kong Public Offer Shares” of this prospectus for details

relating to the structure of the Global Offering, procedures on the applications for Hong Kong

Public Offer Shares and the expected timetable, including conditions, effect of bad weather and

the despatch of refund monies and Share certificates.
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IMPORTANT NOTICE TO INVESTORS

This prospectus is issued by us solely in connection with the Hong Kong Public Offering
and the Hong Kong Public Offer Shares and does not constitute an offer to sell or a
solicitation of an offer to buy any security other than the Hong Kong Public Offer Shares
offered by this prospectus pursuant to the Hong Kong Public Offering. This prospectus may
not be used for the purpose of, and does not constitute, an offer or invitation in any other
jurisdiction or in any other circumstances. No action has been taken to permit a public
offering of the Offer Shares in any jurisdiction other than Hong Kong and no action has been
taken to permit the distribution of this prospectus in any jurisdiction other than Hong Kong.
The distribution of this prospectus and the offering of the Offer Shares in other jurisdictions
are subject to restrictions and may not be made except as permitted under the applicable
securities laws of such jurisdictions pursuant to registration with or authorization by the
relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this prospectus and the Application
Forms to make your investment decision. We have not authorized anyone to provide you with
information that is different from what is contained in this prospectus. Any information or
representation not made in this prospectus must not be relied on by you as having been
authorized by us, the Sole Sponsor, the Sole Global Coordinator, the Joint Bookrunners, the
Joint Lead Managers, the Co-Manager, the Underwriters, any of our or their respective
directors or any other person or party involved in the Global Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As it is a summary, it does not contain all of the information that may be
important to you and is qualified in its entirety by, and should be read in conjunction with,
the full text of this prospectus. You should read this prospectus in its entirety before you
decide to invest in the Shares. There are risks associated with any investment. Some of the
particular risks in investing in the Shares are set out in the section headed “Risk Factors” in
this prospectus. You should read that section carefully before you decide to invest in the
Shares.

OVERVIEW

We are an integrated coke, coking chemical and refined chemical producer and supplier in
China. We were the world’s largest independent producer and supplier of coke'” by volume in
2017, according to Frost & Sullivan. We also held leading positions in a number of refined
chemical sectors in China or globally. According to Frost & Sullivan, we were the largest
producer of industrial-naphthalene-based phthalic anhydride and coke-oven-gas-based methanol
by volume in China in 2017. We were also the largest coking crude benzene processor and the
fifth largest coal tar processor by volume globally in 2017.

Our Vertically Integrated Business Model

Our business model is based on a vertically integrated production chain in which we use
our coking by-products to manufacture refined chemicals. We believe that our integrated
business model and the scale of our business help: (i) improve production efficiency and achieve
synergies through centralized and unified management, (ii) reduce exposure to market volatility
and price fluctuations, (iii) diversify our customer base, and (iv) secure a stable and reliable
supply of raw materials for our products.

Our vertically integrated business model and more than 20 years of experience in the coal
chemical industry production chain allow us to tap into the downstream refined chemical
markets.

Our Performance

We mainly market our products in China. During the Track Record Period, we generated
almost all of our revenue in China, with a majority of our revenue generated from our customers
registered in Hebei province, Tianjin, Jiangsu province and Shandong province. For details of
our revenue by major geographical locations in the PRC, please refer to the section headed
“Financial Information — Description of Key Income Statement Line Items — Revenue — Revenue
by geographical location”. Our total revenue increased from RMB9,993.1 million in 2015 to
RMB12,216.6 million in 2016 and further to RMBI18§,658.3 million in 2017, representing a
CAGR of 36.6%. Our revenue increased from RMB14,536.9 million for the nine months ended
September 30, 2017 to RMB15,656.7 million for the nine months ended September 30, 2018,
representing growth of 7.7%. Our profit attributable to owners of the Company increased 110.0%
from RMB359.3 million in 2016 to RMB754.7 million in 2017, compared to a loss of RMB507.1
million in 2015. The loss in 2015 primarily resulted from a downturn in the iron and steel
industry in China from 2011 which also induced a downturn in coke production and demand for
coking coal. The market recovered in 2016 and 2017, mainly due to the elimination of coking
enterprises with low production capacity driven by government policies and regulations, and the
recovery of the iron and steel industry. Our profit attributable to owners of the Company
increased from RMB532.6 million for the nine months ended September 30, 2017 to
RMB1,453.5 million for the nine months ended September 30, 2018, representing growth of
172.9%. Our growth was primarily a result of increases in selling prices, which were driven by
the increased demand of coke resulting from the recovery of the iron and steel industry and the
decreased supply resulting from government policies of elimination of outdated production
capacity and environmental protection.

(I)  An independent producer and supplier of coke is a coke producer and supplier that is not owned by one or more
iron and steel enterprises.



SUMMARY

Our share of results of associates and joint ventures contributed to our financial
performance, with our share of results of joint ventures accounting for a significant portion of
our profit during the Track Record Period. For further details, please refer to the sections headed
“Business — CNC Risun Coking”, “Financial Information — Description of Key Income Statement
Line Items — Share of results of associates” and “Financial Information — Description of Key
Income Statement Line Items — Share of results of joint ventures” in this prospectus.

COMPETITIVE STRENGTHS

We believe that our success is attributable to our following key strengths: (i) we are the
world’s largest independent producer and supplier of coke by volume and hold leading positions
in a number of refined chemical sectors in China or globally; (ii) we have maintained long-term
relationships with our major customers and suppliers; (iii) we have a vertically integrated
business model; (iv) our production bases are well located and enjoy transportation advantages;
(v) we use advanced production technologies and comprehensive environmental protection
systems; (vi) we have adopted automation and information systems, which has improved our
operation and management efficiency; and (vii) we have a stable and experienced management
team.

Please refer to the section headed “Business — Competitive Strengths” in this prospectus for
detailed information.

BUSINESS STRATEGIES

We aim to strengthen our globally leading position as an integrated producer and supplier
of coke, coking chemicals and refined chemicals. To achieve this objective, we intend to pursue
the following strategies: (i) we plan to further expand our business operation and production
capacity; (ii) we plan to explore market opportunities to provide operation management and
technology output services and expand our business through acquisitions and joint ventures; (iii)
we plan to further develop and strengthen long-term business relationships with our major
customers and suppliers; (iv) we aim to expand our domestic and international trading business;
(v) we plan to improve our energy-efficiency, environmental protection and operation safety
standards; and (vi) we plan to further improve our core competitive strengths through
automation and information technologies.

Please refer to the section headed “Business — Business Strategies” in this prospectus for
detailed information.

OUR BUSINESS SEGMENTS

We operate in three business segments, namely: (i) coke and coking chemicals; (ii) refined
chemicals; and (iii) trading. The following table sets forth a breakdown of our total revenue by
business segment (excluding our inter-segment revenue), each expressed in an absolute amount
and as a percentage of our total revenue, for the periods indicated:

Year ended December 31, Nine months ended September 30,
2015 2016 2017 2017 2018
(RMB in millions, except for percentages)
(Unaudited)

Coke and coking

chemicals 31527 31.6% 48829 40.0% 18756  422% 60,1757 425% 11182 45.5%
Refined chemicals 42056 42.0% 52082  43.1% 83755  44.9% 63448 43.6% 64252 41.0%
Trading 20348 204% 2,065.5 16.9% 24072 12.9% 20164 13.9% L1133 13.5%
Total revenue 9.993.1  100.0% 122166 100.0% 18,6583 100.0% 14,536.9  100.0% 15,650.7  100.0%
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The following table breaks down our gross profit and gross margin by business segment:

Year ended December 31, Nine months ended September 30,
2015 2016 2017 2017 2018
(RMB in millions, except for percentages)
(Unaudited)

Coke and coking

chemicals 299 0.8% 5965 12.2% L1737 149% 9219 149% 1,605.1  22.5%
Refined chemicals 396.6 9.4% 298.2 5.7% 750.8 9.0% 505.4 8.0% 7555 11.8%
Trading 88.7 4.4% 8.7 3.8% 80.7 3.4% 90.5 4.5% 96.9 4.6%
Total 515.2 5.2% 9734 8.0% 20052 10.7% 15178 104% 24575 157%

OUR PRODUCTS

Our main products are coke and refined chemicals. We also produce coking chemical
products, mainly coal tar, coke oven gas and crude benzene. Our coking chemical products are
by-products from the production of coke and are mainly used as raw materials for the production
of our refined chemical products. We have a broad product portfolio of refined chemical

products.
_" O Raw materials used in our production process
I:I Process

End products

Processing

Processing l Chgglrjlcfals

CUSTOMERS AND SALES

Our major customers for coke are from the iron and steel industry in the PRC. Our major
customers for refined chemical products are manufacturers and trading companies in the
chemical industry in the PRC. Our major customers for our trading business are companies in
the iron and steel, non-ferrous metals, coking and chemical industries. Our end customers may
purchase directly from us or purchase through their affiliated trading arms. During the years
ended December 31, 2015, 2016 and 2017 and the nine months ended September 30, 2017 and
2018, our sales to customers who are not end users of our products, amounted to RMB1,815.4
million, RMB2,543.6 million, RMB3,113.8 million, RMB2,510.2 million and RMB2,989.2
million, respectively, representing 18.2%, 20.8%, 16.7%, 17.3% and 19.1% of our revenue for
the respective years/periods. Through our industry experience of more than 20 years, we have
developed a stable customer base and maintained long-term cooperation relationships with our
major customers. Some of them have maintained business relationships with us for more than
five years.
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For the years ended December 31, 2015, 2016 and 2017 and the nine months ended
September 30, 2018, sales to our single largest customer amounted to RMB554.9 million,
RMB846.5 million, RMB1,275.1 million and RMB836.6 million, respectively, representing
5.6%, 6.9%, 6.8% and 5.3% of our total revenue for each respective period. For the same
periods, sales to our five largest customers amounted to RMB2,088.3 million, RMB2,208.8
million, RMB3,888.7 million and RMB2,822.3 million, respectively, representing 20.9%, 18.1%,
20.9% and 18.1% of our total revenue for each respective period.

RAW MATERIALS AND SUPPLIERS

The principal raw material used for coke and coking chemical production is coking coal,
which includes hard coking coal, fat coal, gas coal, 1/3 coking coal and lean coal. During the
Track Record Period, we sourced most of our coking coal from external suppliers mainly in
Shanxi province and Hebei province. For the years ended December 31, 2015, 2016 and 2017
and the nine months ended September 30, 2017 and 2018, raw material costs for the coke and
coking chemical segment accounted for 84.6%, 86.6%, 89.6%, 91.2% and 91.8% of the cost of
production for the same segment, respectively.

Crude benzene, coal tar and coke oven gas are the principal raw materials for the
production of our refined chemical products. These raw materials are either by-products of our
coking process or sourced externally. For the years ended December 31, 2015, 2016 and 2017
and the nine months ended September 30, 2017 and 2018, raw material costs for the refined
chemical segment accounted for 81.7%, 82.5%, 83.0%, 84.6% and 84.6% of the cost of
production for the same segment, respectively.

We maintain long-term cooperative relationships with our major suppliers. Some of them
have maintained business relationships with us for more than five years. For the years ended
December 31, 2015, 2016 and 2017 and the nine months ended September 30, 2018, purchases
from our single largest supplier amounted to RMB677.2 million, RMB658.0 million, RMB873.5
million and RMB525.5 million, representing 7.1%, 5.9%, 5.2% and 4.0% of our cost of sales,
respectively. For the same periods, purchases from our five largest suppliers amounted to
RMB1,966.7 million, RMB1,830.8 million, RMB2,398.6 million and RMBI1,817.0 million,
representing 20.7%, 16.3%, 14.4% and 13.8% of our cost of sales, respectively.

PRODUCTION FACILITIES

We have four production bases in Hebei province: Xingtai Production Base, Dingzhou
Production Base, Tangshan Production Base and Cangzhou Production Base. At these four
production bases, we have four coke and coking chemical production lines, seven carbon
material chemical production lines, five alcohol-ether chemical production lines and six aromatic
chemical production lines. In addition, CNC Risun Coking, our joint venture, has four coke and
coking chemical production lines and one alcohol-ether chemical production line in our Xingtai
Production Base. Jinniu Risun Chemicals, our associate, has one alcohol-ether chemical
production line in our Xingtai Production Base. Cabot Risun Chemicals, our associate, has one
carbon material chemical production line in our Xingtai Production Base.

For further details of our production lines and capacities, please refer to the section headed
“Business — Production Facilities and Capacities” in this prospectus. For a description of our
relationship with CNC Risun Coking, see “Business — CNC Risun Coking” in this prospectus.
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ENVIRONMENTAL PROTECTION

We consider environmental protection as one of our primary duties. We are highly
committed to resource utilization and environmental protection throughout our production
cycles. We have constructed facilities and adopted a number of environmentally responsible
measures to reduce the impact of our operations on the environment. For example, we have
installed filtration and absorption equipment, coke oven gas desulphurization units, low pressure
dust collectors, and wastewater and sewage treatment systems. For further details, please refer to
the section headed “Business — Environmental, Health and Safety Matters” in this prospectus.

The key to our environmental protection measures is our resource recovery and
re-utilization. During our coking process, we recover and re-utilize valuable coking by-products,
from which we manufacture our refined chemical products. With our vertically integrated
business model, we also re-utilize the heat from our production processes and re-use wastewater
and other fluids after appropriate treatment.

We incurred RMB36.0 million, RMB81.0 million, RMB86.5 million and RMB43.8 million
in operating expenses in environmental protection in the years ended December 31, 2015, 2016
and 2017, and the nine months ended September 30, 2018, respectively. Our PRC legal advisors,
Jingtian & Gongcheng, have advised us that our operations comply with environmental laws and
regulations of the PRC in all material respects and that we had obtained all material permits in
respect of environmental protection during the Track Record Period and up to the Latest
Practicable Date. For further details, please refer to the sections headed “Business — Overview —
Environmental Protection” and “Business — Competitive Strengths — We use advanced production
technologies and comprehensive environmental protection systems” in this prospectus.

SUMMARY OF OPERATIONAL INFORMATION

The following table sets forth an overview of the production and processing capacities and
utilization rates of our production lines by product type for the periods indicated:

Year ended December 31, Nine months ended September 30,
2015 2016 2017 2017 2018
Production/ Production/ Production/ Production/ Production/

processing Utilization  processing Utilization ~ processing Utilization  processing Utilization  processing Utilization

capaci rate capaci rate capaci rate capaci rate capaci rate
ty(l) t (2) ty(l) t 2 ty(l) t 2 ty(l) t 2 ty(l) t 2

(thousand tons, except for percentages)

Coke 3920 119.0% 3920 119.5% 3920 116.6% 2940 123.3% 2940 116.5%
Carbon material

chemicals 463 118.8% 590 125.5% 590 132.9% 443 135.7% 444 1373%
Alcohol-gther chemicals 600 94.5% 600  82.8% 600 86.1% 450 91.0% 450 783%
Aromatic chemicals 500 101.7% 533 108.3% 700 109.7% 525 116.8% 525 121.0%
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Notes:

1. Annual production/processing capacity is defined as the total volume of products that the production lines are
designed to produce/process annually, calculated on the basis of operating at 8,000 hours per year according to
industry practice and 100% loading.

2. Utilization rate equals actual production or processing volume for the relevant period divided by
annual/nine-month capacity as of the end of each relevant period.

3. Calculated on a dry basis.

4. The actual loading rate of production lines can reach 120% of designed capacity, which is in line with industry
practice. In addition, the over-utilization occurred because (i) our actual operating hours exceeded 8,000 hours
per year, and (ii) for certain products, we have adopted new technologies to increase operating efficiency and
production volume.

NON-COMPLIANCE

Substantially all of our business operations are in the PRC. During the Track Record Period
and up to the Latest Practicable Date, except as disclosed below, we were in compliance with
relevant laws and regulations in all material respects, and had obtained all necessary licenses,
permits and certificates that are material in respect of our business in the PRC.

During the years ended December 31, 2015 and 2016 and the nine months ended September
30, 2017 (the “Non-compliance Period”), eight of our PRC subsidiaries entered into bank
acceptance bills agreements (the “Credit Agreements”) with 22 commercial banks in the PRC
(the “Endorsing Banks”). During such period, the aggregate amount of bank acceptance bills
issued was greater than the sum of the actual underlying transactions, and such excess amount of
bank acceptance bills issued by 13 of the Endorsing Banks to six Relevant Subsidiaries without
actual underlying transactions (the “Non-compliant Bill Financing Arrangements”). Upon
becoming aware of such non-compliance and upon the advice of our professional advisors, the
Relevant Subsidiaries have ceased conducting such Non-compliant Bill Financing Arrangements
since October 1, 2017. We had fully repaid all of the non-compliant bank acceptance bills issued
in the Non-Compliance Period before September 30, 2018. In addition, our Group has been
operating in compliance with the PRC Negotiable Instruments Law for more than 12 months as
of the Latest Practicable Date. The Directors believe that the Non-compliant Bill Financing
Arrangements did not have a material impact on the Group’s operations and financial
performance. For further details, please refer to the sections headed “Business — Regulatory
Compliance” and “Business — Internal Control” in this prospectus.

SUMMARY OF CONSOLIDATED FINANCIAL INFORMATION

The following tables set forth summary consolidated financial information of our Group.
We have derived the consolidated financial information for the years ended December 31, 2015,
2016 and 2017 and the nine months ended September 30, 2017 and 2018 from the Accountants’
Report in Appendix I to this prospectus. The summary consolidated financial information should
be read together with, and is qualified in its entirety by reference to, the consolidated financial
information as set forth in the Accountants’ Report in Appendix I to this prospectus, including
the related notes.

Our consolidated financial information was prepared in accordance with IFRS.
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Summary of Consolidated Statements of Profit or Loss and Other Comprehensive Income

Nine months ended

Year ended December 31, September 30,
2015 2016 2017 2017 2018
(RMB in millions)
(Unaudited)
Revenue from contracts with

customers 9,993.1 12,216.6 18,658.3 14,536.9 15,656.7
Cost of sales (9,4717.9) (11,243.2) (16,653.1) (13,019.1) (13,199.2)
Gross profit 515.2 973.4 2,005.2 1,517.8 2,457.5
Other income 180.3 224.4 212.6 171.2 141.9
Other gains/(losses) 70.8 356.1 (34.6) (45.9) 90.4
Impairment losses, net of reversal (23.3) (22.5) (3.2) (4.0 30.5
Selling and distribution expenses (527.6) (546.3) (700.2) (557.2) (549.2)
Administrative expenses (223.9) (225.1) (283.8) (208.8) (240.8)
Finance costs (485.5) (528.3 (624.2) (470.3) (496.1)
Listing expenses - - (11.7) - (17.6)
Share of results of associates 4.1) 30.7 60.3 46.9 69.7
Share of results of joint ventures (82.7) 128.4 225.5 202.0 3344
(Loss)/profit before taxation (580.8) 390.8 845.9 051.7 1,820.7
Income tax credit/(expense) 73.7 (35.8) (80.3) (117.9) (345.6)

(Loss)/profit for the year/period

attributable to:

Owners of the Company (507.1) 3593 754.7 532.6 1,453.5
Non-controlling interests - 4.3) 10.9 1.2 21.6
(507.1) 355.0 765.6 533.8 1,475.1

Other comprehensive

(expense)/income for the

year/period (41.6) (39.6) 21.3 16.1 (26.6)
Total comprehensive

(expense)/income for the

year/period (548.7) 315.4 786.9 549.9 1,448.5

Total comprehensive
(expense)/income for the
year/period attributable to owners
of the Company (548.7) 319.7 776.0 548.7 1,426.9

Our total revenue increased from RMB9,993.1 million in 2015 to RMB12,216.6 million in
2016 and further to RMB18,658.3 million in 2017, representing a CAGR of 36.6%. Our revenue
increased from RMB14,536.9 million for the nine months ended September 30, 2017 to
RMB15,656.7 million for the nine months ended September 30, 2018, representing growth of
7.7%. Our gross profit increased by 88.9% from RMBS515.2 million in 2015 to RMB973.4
million in 2016 and further increased by 106.0% to RMB2,005.2 million in 2017. Our gross
profit increased by 61.9% from RMB1,517.8 million for the nine months ended September 30,
2017 to RMB2,457.5 million for the nine months ended September 30, 2018. Our profit
attributable to owners of the Company increased 110.0% from RMB359.3 million in 2016 to
RMB754.7 million in 2017, compared to a loss of RMB507.1 million in 2015. Our profit
attributable to owners of the Company increased from RMBS532.6 million for the nine months
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ended September 30, 2017 to RMB1,453.5 million for the nine months ended September 30,
2018, representing growth of 172.9%. The increases in our total revenue, gross profit, profit
attributable to owners of the Company and the change from a loss to profit attributable to
owners of the Company were mainly due to increases in the sale prices of our products. Please
refer to the section headed “Financial Information” in this prospectus for more details.

Summary of Consolidated Statements of Financial Position

Non-current assets
Current assets

Total assets

Non-current liabilities
Current liabilities

Total liabilities

Net current liabilities

Share capital
Reserves

Total equity

Total liabilities and equity

As of

As of December 31, September 30,

2015 2016 2017 2018
(RMB in millions)

10,149.9 11,866.4 12,393.9 12,716.4
6,503.3 9,273.3 9,445.2 10,051.8
16,653.2 21,139.7 21,839.1 22,768.2
1,007.9 2,583.9 2,7718.1 2,078.7
13,768.4 15,844.1 15,951.3 16,622.2
14,776.3 18,428.0 18,7294 18,700.9
(7,265.1) (6,570.8) (6,506.1) (6,570.4)

80.6 80.6 80.6 87.1
1,796.3 2,548.7 2,935.8 3,872.7
1,876.9 2,711.7 3,109.7 4,067.3

16,653.2 21,139.7 21,839.1 22,768.2

Summary of Consolidated Statements of Cash Flows

Net cash generated from operating
activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalent at the end
of the year/period

Nine months ended

Year ended December 31, September 30,

2015 2016 2017 2017 2018
(RMB in millions)
(Unaudited)

976.0 331.0 2,462.6 2,150.4 2,102.9
(1,175.8) (1,040.0) (267.2) (834.3) (859.5)
7.4 651.8 (1,750.9) (1,021.6) (1,178.1)
(192.4) (57.2) 444.5 294.5 65.3
213.2 156.6 600.0 450.5 667.3
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Non-IFRS Measure

We use EBITDA, a non-IFRS financial measure, in evaluating our operating results and for
financial and operational decision-making purposes. EBITDA, as we present it, represents
(loss)/profit before taxation, adding finance cost and total depreciation and amortization after
capitalization. The Directors believe that EBITDA helps identify underlying trends in our
business that could otherwise be distorted by the effect of non-operating expenses (e.g. taxation
and finance costs) and also non-cash expenses (e.g. depreciation and amortization) that we
include in profit for the year/period. We believe that EBITDA provides useful information about
our results of operations, enhances the overall understanding of our past performance and future
prospects and allows for greater visibility with respect to key metrics used by our management
in its financial and operational decision-making. The table below sets forth a reconciliation of
our (loss)/profit before taxation to EBITDA for the periods indicated:

Nine months ended
Year ended December 31, September 30,

2015 2016 2017 2017 2018
(RMB in millions)

(Loss)/profit before taxation (580.8) 390.8 845.9 651.7 1,820.7
Finance costs 485.5 528.3 624.2 470.3 496.1
Total depreciation and

amortization after
capitalization 405.7 558.9 571.5 446.9 459.0

EBITDA 3104 1,478.0 2,041.6 1,568.9 2,775.8

Key Financial Ratios

The following table sets forth our key financial ratios for the years/periods and as of the
dates indicated.

Nine months

ended/

As of

Year ended/As of December 31, September 30,

2015 2016 2017 2018

Gross profit margin 5.2% 8.0% 10.7% 15.7%

Net profit margin (5.1%) 2.9% 4.1% 9.4%
Net profit margin (excluding listing

expenses) (5.1%) 2.9% 4.2% 9.5%

EBITDA margin 3.1% 12.1% 10.9% 17.7%

Return on equity (27.0%) 13.7% 25.0% 48.9%

Return on total assets (3.0%) 1.7% 3.5% 8.6%

Current ratio 0.5 0.6 0.6 0.6

Quick ratio 0.4 0.5 0.5 0.6

Net debt to equity ratio 3.9 4.1 3.2 2.1

Gearing ratio'” 4.0 4.1 3.4 2.3
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Notes:
(1)  Calculated by dividing total interest-bearing borrowings by total equity as of the end of the year/period.

(2)  For further details on our key financial ratios, please refer to the section headed “Financial Information —
Key Financial Sections” in this prospectus.

Our high gearing ratio was primarily due to our large amount of bank and other loans. See
“Financial Information — Gearing ratio” for more details.

Net Current Liabilities

We had net current liabilities of RMB7,265.1 million, RMB6,570.8 million, RMB6,506.1
million and RMB6,570.4 million as of December 31, 2015, 2016 and 2017 and September 30,
2018, respectively. Our net current liabilities position during the Track Record Period mainly
reflected our use of short-term borrowings to fund working capital and capital expenditures. As
of December 31, 2018, we had net current liabilities of RMB6,267.2 million. We plan to apply
approximately 40% (approximately HK$668.8 million) of the listing proceeds to repay existing
debts. For more details on our plan to repay existing debts, please refer to the section headed
“Future Plans and Use of Proceeds — Use of Proceeds” in this prospectus. After such repayment,
we will continue to have net current liabilities.

Working Capital

Based on historical renewal rates as well as terms of renewal in our credit facility
agreements and communications with the relevant banks, our Directors believe at least 60% of
bank loans and certain other bank facilities as of September 30, 2018 can be successfully
renewed upon maturity. The Directors are of the view that, taking into consideration our current
cash and cash equivalents, anticipated cash flow from operations, proceeds from the Global
Offering and the availability of our unutilized banking facilities amounting to RMB4,531.2
million as of the Latest Practicable Date, of which RMB2,000.0 million is with conditions to be
determined by a bank, and assuming that approximately 60% of bank loans and certain other
bank facilities as of September 30, 2018 will be successfully renewed upon maturity, we have
sufficient financial resources to meet our capital expenditure requirements and liabilities as and
when they fall due for at least the next 12 months from the date of this prospectus.

DIVIDEND POLICY

We declared dividends of nil, RMB&891.1 million, nil and nil in respect of the years ended
December 31, 2015, 2016 and 2017 and the nine months ended September 30, 2018,
respectively. We declared the dividend of RMB891.1 million in cash in respect of the year ended
December 31, 2016 in April 2018. Such dividend has been fully paid as of January 31, 2019. We
are in compliance with relevant laws and regulations with respect to the dividend declared in
April 2018. Since October 1, 2018 and up to the Latest Practicable Date, we have not declared
or distributed any dividends or determined any dividend payout ratio. The recommendation of
payment and the amount of any future dividends will be at the absolute discretion of our Board
and the amount of any dividends actually distributed to our Shareholders will depend on our
results of operations, cash flows, financial condition, payments by our subsidiaries of cash
dividends to us, our future prospects and other factors that our Directors consider important. We
expect to distribute no less than 30% of our annual distributable earnings in every subsequent
year as dividends. For further details, please refer to the section headed “Financial Information —
Dividend Policy” in this prospectus.
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OUR CONTROLLING SHAREHOLDERS

Immediately after the Global Offering and Capitalization Issue (assuming that the
Over-allotment Option or any options that may be granted under the Share Option Scheme are
not exercised), our Company will be owned as to 56.7% by Texson. Texson is wholly-owned by
Mr. Yang, and Mr. Yang is therefore deemed to be intereted in the Shares held by Texson.
Accordingly, Texson and Mr. Yang will continue to be Controlling Shareholders of our Company
upon Listing.

For further details about our Controlling Shareholders and our key business relationships
with them, please refer to the sections headed “Relationship with our Controlling Shareholders”
and “Connected Transactions” in this prospectus.

PRE-TPO INVESTMENTS
The Company entered into subscription agreements with four Pre-IPO Investors for

80,394,096 newly issued Shares in the Company and Texson transferred part of its shareholding
in the Company to First Milestone. A summary of the transactions is set out below:

China
Erie Oriental First
Investments  Net Gain Century Best Group Milestone

Date of investment agreement  February 22,  February 22, May 7, 2018  June 13, 2018 September 20,

2018 2018 2018
Date of settlement of February 27,  February 27,  May 15, 2018 June 20, 2018 September 20,
investment amount 2018 2018 2018
Ownership percentage as 1.1% 0.6% 3.2% 2.2% 21.2%
of the Listing Date'"
Price per Share® RMB1.4634  RMBI1.4634  RMB1.4634 RMB1.4634  N/A®
Discount to the Offer Price”  42.85% 42.85% 42.85% 42.85% N/AW
Notes:
1. Assuming the Over-allotment Option and any options that may be granted under the Share Option Scheme
are not exercised.
2. The price per Share is calculated on a fully diluted basis taking into account the Capitalization Issue.

3. The discount to the Offer Price is calculated based on the assumption that the Offer Price is HK$2.97 per
Share, being the mid-point of the indicative Offer Price range of HK$2.76 to HK$3.18.

4. Texson transferred 240,512,078 Shares to First Milestone in consideration of the issuance of 27,469.38308
class A non-redeemable participating shares in First Milestone to Texson, with a value of
RMB2,400,000,000.

Upon completion of the Global Offering (assuming the Over-allotment Option or any
options that may be granted under the Share Option Scheme are not exercised), other than First
Milestone which will be a substantial shareholder of the Company, the Pre-IPO Investors, all of
whom are independent third parties, will collectively hold 283,925,072 Shares or 7.1% of the
enlarged issued share capital of the Company, which will count towards the public float.

For details of the Pre-IPO Investments, please refer to the section headed ‘“History,
Reorganization and Corporate Structure — Pre-IPO Investments” in this prospectus.
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PROPERTY VALUATION

According to the property valuation report prepared by Jones Lang LaSalle Corporate
Appraisal and Advisory Limited (“JLL”), an independent valuer we engaged, as set forth in
Appendix IV to this prospectus, the market value of the properties we owned and leased to an
independent third party as of December 31, 2018 was RMB5,785.7 million. For further details
on our properties, please see the section headed “Business — Properties” in, and the section
headed “Property Valuation” in Appendix IV to this prospectus. For risks associated with the
assumptions made in the valuation of our properties, please refer to the section headed “Risk
Factors — Risks Relating to Our Business and Industry — Our property valuation may be different
from the actual realizable value and may be uncertain or subject to change” in this prospectus.

RECENT DEVELOPMENTS

The average selling price of our coke increased from RMB1,787.6 per ton (net of VAT) for
the nine months ended September 30, 2018 to RMB2,023.0 per ton (net of VAT) for the three
months ended December 31, 2018, based on our unaudited management accounts for the three
months ended December 31, 2018. Our business, total revenue and gross profit have continued
to grow since September 30, 2018. Based on our unaudited management accounts for the three
months ended December 31, 2018, our unaudited revenue and gross profit for the three months
ended December 31, 2018 were comparatively higher than those for the same period in 2017 due
to larger spreads between the selling prices of our products and the procurement prices of raw
materials.

In November 2018, we entered into an operation management and technology output
service agreement with an independent third-party company, which is a producer of refined
chemical products located in Shanxi province (“Company AA”). For further details on our
agreement with Company AA, please see the section headed “Business — Operation Management
and Technology Output Services”.

As of September 30, 2018, we had amounts due from related parties (non-trade nature)
controlled by Mr. Yang in the amount of RMB1,607.6 million. In December 2018 and January
2019, three subsidiaries of the Company entered into 18 deeds of assignment with third-party
creditors and certain related parties controlled by Mr. Yang. Pursuant to these deeds of
assignment, an aggregate amount of RMB900.4 million owed by us to the third-party creditors
was assigned to related parties controlled by Mr. Yang and offset against amounts due from these
related parties controlled by Mr. Yang. We have been advised by our PRC legal advisors,
Jingtian & Gongcheng, that these deeds of assignment are legally binding and in compliance
with the PRC Contract Law. Accordingly, we derecognized trade payables, payables for
construction in progress and amounts due from related parties (non-trade nature) of RMB200.0
million, RMB700.4 million and RMB900.4 million, respectively. In December 2018 and January
2019, the remaining non-trade amounts due from related parties controlled by Mr. Yang have
been fully settled in cash.

As of September 30, 2018, the outstanding balance of our loan to Jingfu Coal Mining was
RMB30.9 million. In January 2019, Xuyang Holding and a subsidiary of the Company entered
into a deed of assignment, pursuant to which our rights relating to the loan were assigned and
transferred to Xuyang Holding. We have been advised by our PRC legal advisors, Jingtian &
Gongcheng, that the deed of assignment is legally binding and in compliance with the PRC
Contract Law. Xuyang Holding paid us RMB30.9 million in cash on January 28, 2019.

PROFIT ESTIMATE FOR THE YEAR ENDED DECEMBER 31, 2018

We have prepared the following profit estimate for the year ended December 31, 2018.

Estimated consolidated profit attributable to Not less than RMB2,022 million
owners of the Company " (approximately HK$2,345 million)
Unaudited Pro forma estimated earnings per Not less than RMB0.519
Share ¥ (approximately HK$0.602)
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Notes:

(1)  The bases on which the above profit estimate has been prepared are summarized in Appendix III to this
prospectus. Our Directors have prepared the estimated consolidated profit attributable to the owners of the
Company for the year ended December 31, 2018 based on the audited consolidated results for the nine
months ended September 30, 2018 and the unaudited consolidated results based on management accounts
of the Group for the remaining three months ended December 31, 2018.

(2)  The calculation of the unaudited pro forma estimated earnings per Share is based on the estimated
consolidated results attributable to the owners of the Company for the year ended December 31, 2018 and
the weighted average number of ordinary shares in issue during the year ended December 31, 2018,
assuming that a total of 3,893,008,315 Shares had been in issue during the entire year, taking into
consideration the Capitalization Issue and the 600,000,000 new Shares to be issued under the Global
Offering which have been assumed to have been issued on January 1, 2018. The calculation of the
estimated earnings per Share does not take into account any Shares which may be issued upon the exercise
of options that may be granted under the Share Option Scheme or any Shares which may be allotted and
issued or repurchased by the Company pursuant to the general mandates for the allotment and issue or
repurchase of Shares referred to in Appendix VI to this prospectus.

(3) The estimated consolidated profit attributable to owners of the Company and the unaudited pro forma
estimated earnings per Share are converted into Hong Kong dollars at the exchange rate of RMB1.00 to
HK$1.15994, the exchange rate set by the PBOC prevailing on February 18, 2019. No representation is
made that the RMB amounts have been, could have been or may be converted into Hong Kong dollars, or
vice versa, at that rate.

See “Appendix III — Profit Estimate for the year ended December 31, 2018” to this
prospectus for more details.

NO MATERIAL ADVERSE CHANGE

Our Directors confirm that there has been no material adverse change in our financial or
trading position, business, industry or market environment in which we operate since September
30, 2018 and up to the date of this prospectus.

RISK FACTORS

There are certain risks and other factors involved in our operations and the Global Offering, which can
be categorized into: (i) risks relating to our business and industry; (ii) risks relating to the PRC and the
Cayman Islands; and (iii) risks relating to the Global Offering. We believe that the following are some of the
major risks that we face: (i) we are vulnerable to any significant downturn in the PRC and the global iron
and steel industry and chemical industry; (ii) we are susceptible to the cyclical nature of coal markets; (iii)
we are vulnerable to fluctuations in coal and coke prices; (iv) we have net current liabilities, high gearing
ratio and indebtedness of a large amount. Our business may be adversely affected if we fail to maintain
sufficient working capital and liquidity; (v) CNC Risun Coking may contribute less profit to us or even
incur losses in the future and we may not continue to manage its daily operations; (vi) our business may be
adversely impacted by changes in the policies and regulations of the PRC government, particularly those
relating to our industry, environmental protection and overcapacity in the coke and coking chemical
industry; and (vii) unstable supplies of raw materials that meet our standards could impair our operations
and adversely affect our profitability, results of operations and reputation. For more details, please refer to
the section headed “Risk Factors” in this prospectus.

OFFERING STATISTICS

The statistics in the following table are based on the assumptions that: (i) the Global
Offering is completed and 600,000,000 Shares are newly issued in the Global Offering; and (ii)
the Over-allotment Option for the Global Offering is not exercised, details of which we set out
in “Unaudited Pro Forma Financial Information” in Appendix II to this prospectus.

Based on an Offer Based on an Offer

Price of HK$2.76 per Price of HK$3.18 per

Share Share

Market capitalization of our Shares HK$11,040 million HK$12,720 million
Unaudited pro forma adjusted consolidated net RMBI1.31 (HK$1.52) RMB1.36 (HK$1.58)

tangible assets per Share
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FUTURE PLANS AND USE OF PROCEEDS

The net proceeds of the Global Offering (after deducting the relevant expenses) are
estimated to be approximately HK$1,672.1 million before any exercise of the Over-allotment
Option, assuming an Offer Price of HK$2.97 per Share, being the mid-point of the stated range
of the Offer Price of between HK$2.76 and HK$3.18 per Share. If the Over-allotment Option is
exercised in full, we estimate that the additional net proceeds to our Company from the offering
of these additional Shares will be approximately HK$259.3 million, after deducting the relevant
expenses, assuming an Offer Price of HK$2.97 per Share. We intend to apply the net proceeds
from the Global Offering (assuming the Over-allotment Option is not exercised) in the following
manner:

. Approximately 40% (approximately HK$668.8 million) of the net proceeds of the
Global Offering will be used to repay our existing debts. We will continue to have net
current liabilities after the repayment of our existing debts;

. Approximately 30% (approximately HK$501.6 million) of the net proceeds of the
Global Offering will be used to acquire, strategically invest in, and develop our
strategic operation and management services to, third-party coke and refined chemical
producers in China;

. Approximately 20% (approximately HK$334.4 million) of the net proceeds of the
Global Offering will be used to improve our environmental protection facilities and
measures, and upgrade our automation and information systems; and

. Approximately 10% (approximately HK$167.2 million) of the net proceeds of the
Global Offering will be used for working capital.

For more details on our plans of using proceeds of the Global Offering, please refer to the
section headed “Future Plans and Use of Proceeds” in this prospectus.

LISTING EXPENSES

The estimated total listing expenses (based on the mid-point of our indicative price range
for the Global Offering and assuming that the Over-allotment Option is not exercised and all
discretionary incentive fees in the Global Offering are paid in full) in relation to the Global
Offering are approximately RMB94.8 million (including underwriting commission), consisting of
approximately RMBS54.3 million that is directly attributable to the issue of new Shares to the
public and accounted for as a deduction from equity, approximately RMB29.3 million that was
recognized in our consolidated statements of profit or loss and other comprehensive income
before September 30, 2018, and RMBI11.2 million to be recognized in our consolidated
statements of profit or loss and other comprehensive income after September 30, 2018,
respectively. Our Directors do not expect these expenses to materially impact our results of
operations for the year ended December 31, 2018.

QUALIFICATIONS FOR LISTING

Pursuant to Rule 8.05 of the Listing Rules, we must satisfy one of the three tests in relation
to: (i) profit; (ii) market capitalization, revenue and cash flow; or (iii) market capitalization and
revenue requirements. We are able to satisfy the market capitalization, revenue and cash flow
test pursuant to Rule 8.05(2) of the Listing Rules.
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DEFINITIONS

In this prospectus, unless the context otherwise requires, the following expressions shall

have the following meanings.

“Accountants’ Report”

“Anneng Thermal Power”

“Application Form(s)”

“Articles” or “Articles of
Association”

“associate(s)”
“Audit Committee”

“Beijing Risun Hongye”

“Board” or “Board of Directors”

“Bohai Rim Area”

“Business Day” or “business day’

“B VI”

s

the report issued by the Reporting Accountants, the text of
which is set out in Appendix I to this prospectus

Xingtai Xuyang Anneng Thermal Power Co., Ltd. (J8 & fii
ML RE A PR/ F]), a  limited liability company
established in the PRC on November 13, 2014, and is
owned as to 50.0% by Anneng Technology Co., Ltd. (% g
B A A FR/AF]), an independent third party, and
50.0% by our joint venture company, CNC Risun Coking

WHITE application form(s), YELLOW application
form(s) and GREEN applications form(s) or, where the
context so requires, any of them

the articles of association of the Company conditionally
adopted on February 21, 2019, which will become
effective upon the Listing Date, as amended from time to
time, a summary of which is set out in Appendix V to this
prospectus

has the meaning ascribed thereto under the Listing Rules
the audit committee of the Board

Beijing Risun Hongye Chemicals Co., Ltd (At /LR 7 2E
fE THBRZF]), a limited liability company established in
the PRC on February 2, 2008, and is owned as to 50.0%,
25.0% and 25.0% by our subsidiaries Xingtai Risun Coal
Chemicals, Dingzhou Tianlu New Energy and Hebei Risun
Coking, respectively, and an indirect wholly-owned
subsidiary of our Company

our board of Directors

the area which includes Hebei province, Liaoning
province, Shandong province, Beijing and Tianjin

a day on which banks in Hong Kong are generally open
for normal banking business to the public and which is

not a Saturday, Sunday or public holiday in Hong Kong

the British Virgin Islands
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DEFINITIONS

“Cabot Risun Chemicals”

“CAGR”

“Cangzhou Production Base”

“Cangzhou Risun Chemicals”

“Cangzhou Senxu Port”

“Capitalization Issue”

“Cayman Companies Law” or
“Companies Law”

“CCASS”

“CCASS Clearing Participant”

Cabot Risun Chemical (Xingtai) Co., Ltd. ("R E4FIEEG L T
) A2 HE]), a limited liability company established in
the PRC on June 23, 2011 and owned as to 60.0% by
Cabot (China) Limited (REFF(HEHBEARAF]), an
independent third party, and 40.0% by our subsidiary,
Risun Chemicals. It is an associate of our Company

compound annual growth rate

our production base in Cangzhou, where the refined
chemical facilities directly owned by our subsidiary,
Cangzhou Risun Chemicals, are located

Cangzhou Risun Chemicals Limited (¥R {L TAHFRA
F]), a limited liability company established in the PRC on
June 27, 2011 and owned as to 89.92% by our Group and
10.08% by Yingde Gases HK. Cangzhou Risun Chemicals
is an indirect non-wholly-owned subsidiary of our
Company

Cangzhou Senxu Port Services Limited (i§JHRMEBA
FRZAF]), a limited liability company established in the
PRC on May 9, 2016 and owned as to 45.0% by Cangzhou
Port Group Co., Ltd. (BN FFELEE A BR/A ), 20.0% by Sen
Yue International Energy Chemical Co., Ltd. (FR¥5% (%%
OB FERE L THBR/AF), both independent third
parties, and 35.0% by our subsidiary, Cangzhou Risun
Chemicals. It is an associate of our Company

the issue of Shares to be made upon capitalization of an
amount standing to the credit of the share premium
account of our Company as referred to in the section
headed “Statutory and General Information — 1. Further
Information about our Group — (c) Resolutions of our
Shareholders passed on February 21, 2019” in Appendix
VI to this prospectus

the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands

the Central Clearing and Settlement System established
and operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or general clearing participant
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DEFINITIONS

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“CCIA”

“China” or “PRC”

“CNC Risun Coking”

“Code”

“Co-Manager”

“Companies Ordinance” or “Hong
Kong Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual, joint individuals or
a corporation

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

the China Coking Industry Association (9Bl EE1TE )
), an association composed of representatives from the
PRC coking industry

the People’s Republic of China, but for the purpose of this
prospectus and for geographical reference only and except
where the context requires, references in this prospectus
to “China” and the “PRC” do not include Hong Kong,
Macau and Taiwan

Hebei CNC Risun Coking Limited (Jo/dbHHBRGECA
FRZAF]), a limited liability company established in the
PRC on November 21, 2003 and owned as to 45.0% by
our subsidiary, Xingtai Risun Trading, 45.0% by China
Coal and Coke Holdings Limited (9L #2 1A FR AT
/v ¥]), an independent third party, and 10.0% by Delong
Steel Limited (FEFESH#LAR/AF), a wholly-owned
subsidiary of Delong Holdings Limited, a company listed
on the Main Board of the Singapore Exchange Securities
Trading Limited (stock code: SGX: BQO) and an
independent third party. CNC Risun Coking is a joint
venture company of our Company

the Corporate Governance Code as set out in Appendix 14
to the Listing Rules

Lead Securities (HK) Limited

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended or supplemented from time to
time

the Companies (Winding Up and Miscellaneous

Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended and supplemented from time to time
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DEFINITIONS

<

“Company”, “our Company”, “the

LR NS

Company”, “we” or “us”

“connected person”

“Controlling Shareholder(s)”

“CRC”

“Deed of Indemnity”

“Deed of Non-competition”

“Dingzhou Production Base”

“Dingzhou Tianlu New Energy”

China Risun Group Limited (" EHRGEEEARAF)
(formerly known as China Risun Coal Chemicals Group
Limited (4 EIEFGEAL THEBE AR A)), an exempted
company incorporated in the Cayman Islands with limited
liability on November 8, 2007 under the Companies Law

has the meaning ascribed thereto in the Listing Rules

has the meaning ascribed thereto in the Listing Rules and,
unless the context otherwise requires, means each of
Texson and Mr. Yang in this prospectus

China Risun Coking Group Limited (9 B/l [5G L4EH A
P/ 7]) (formerly known as Wiseday Limited), a company
incorporated in the BVI with limited liability on February
19, 2004 and transferred by way of continuation to the
Cayman Islands and registered by way of continuation as
a Cayman Islands exempted company on June 17, 2005,
and the former holding company of our Group. CRC was
dissolved on September 28, 2012

the deed of indemnity dated February 20, 2019 entered
into by the Controlling Shareholders with and in favor of
our Company (for itself and as trustee for each of the
other members of our Group), a summary of which is set
out in the section headed “Statutory and General
Information — 5. Other Information - (a) Deed of
Indemnity” in Appendix VI to this prospectus

the deed of non-competition entered into between our
Company and the Controlling Shareholders dated February
20, 2019, containing the undertakings as described in the
section headed ‘“Relationship with Our Controlling
Shareholders — Deed of Non-competition” in this
prospectus in favor of our Group

our production base in Dingzhou, where the refined
chemical facilities owned by our subsidiary, Dingzhou
Tianlu New Energy and the coking facilities owned by our
subsidiary, Hebei Risun Coking, are located

Dingzhou Tianlu New Energy Limited (€ K ¥ IiA
FRZAF]), a limited liability company established in the
PRC on April 9, 2007 and an indirect wholly-owned
subsidiary of our Company
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DEFINITIONS

“Director(s)”

“EIT Law”

“Environmental Protection Law”

“Executive Director(s)”

“First Milestone”

“Frost & Sullivan”

“Frost & Sullivan Report”

“FVTPL”

“GDP”

“Global Offering”

“Golden Sino”

“GREEN Application Form(s)”

the director(s) of our Company

the Law of Enterprise Income Tax of the PRC ({H #E A X
AN AFEPTFHIE)) amended and implemented on
February 24, 2017 and the Implementation Rules of the
Law of Enterprise Income Tax of the PRC ({*H % AR It
A 2E TS BUE B HERBI)) issued on December 6,
2007 and implemented on January 1, 2008

the Environmental Protection Law of the PRC ({3 A &
HMBIER R #7%)) amended on April 24, 2014 and
effective from January 1, 2015

the executive Director(s) of the Company

First Milestone SPC, a segregated portfolio company with
limited liability incorporated in the Cayman Islands
established on August 20, 2018, which holds First
Milestone I SP, a segregated portfolio. Texson held
27,469.38308 class A non-redeemable participating shares
in First Milestone

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.

the market research report on the coke, coking chemicals
and refined chemicals industry prepared by Frost &
Sullivan and commissioned by us

fair value through profit or loss

gross domestic product

the Hong Kong Public Offering and the International
Placing

Golden Sino Enterprises Limited (& " ®¥(ARAF]), a
company incorporated in the BVI with limited liability on
November 1, 2007 and a direct wholly-owned subsidiary
of our Company

the application form(s) to be completed by the HK eIPO
White Form Service Provider
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DEFINITIONS

LR RT3

“Group”, “our Group” or
“the Group”

“HBCCIA”

“Hebei Risun Coking”

“HK eIPO White Form”

“HK eIPO White Form Service

Provider”

“HKS$” or “Hong Kong dollars” or

“HK dollars” or “cents”

“HKFRS”

“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Branch Share
Registrar”

our Company and its subsidiaries, or where the context so
requires, in respect of the period before our Company
became the holding company of its present subsidiaries,
such subsidiaries as if they were the subsidiaries of our
Company at the time

Hebei Coking and Chemical Industry Association (J7/dt#& £E1L
1T ®), an association composed of representatives
from the coking and coal chemical industries

Hebei Risun Coking Limited (JLfEFGELABRZAA]), a
limited liability company established in the PRC on
October 30, 2003 and an indirect wholly-owned subsidiary
of our Company

the application for Hong Kong Public Offer Shares to be

issued in the applicant’s own name by submitting
applications online through the designated website of HK

eIPO White Form at www.hkeipo.hk
the HK eIPO White Form service provider designated by
our Company or specified on the designated website

www.hkeipo.hk

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

the Hong Kong Financial Reporting Standards and the
amendments and interpretations issued by the Hong Kong
Institute of Certified Public Accountants

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and

Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

Tricor Investor Services Limited
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DEFINITIONS

“Hong Kong Public Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Risun”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“IFRS ”

“Independent Non-executive
Director(s)”

the 60,000,000 Shares initially offered by our Company
for subscription pursuant to the Hong Kong Public
Offering (subject to adjustments as described in the
section headed “Structure of the Global Offering” in this
prospectus)

the offer of the Hong Kong Public Offer Shares for
subscription by the public in Hong Kong at the Offer
Price on the terms and conditions described in this
prospectus and the Application Forms

China Risun Group (Hong Kong) Limited (7B H[5%E
B (F#)HB/AA])  (formerly known as Risun Coal
Chemicals Group Limited (EBZ/H(L T4E B A FR/A F]) and
Sky Hero Resources Limited (KEEEWEARAA)), a
company incorporated in Hong Kong with limited liability
on March 5, 2007 and an indirect wholly-owned
subsidiary of our Company

The Stock Exchange of Hong Kong Limited

the underwriters of the Hong Kong Public Offering listed
in the section headed “Underwriting — Underwriters —
Hong Kong Underwriters” in this prospectus

the underwriting agreement dated February 27, 2019
relating to the Hong Kong Public Offering and entered
into among our Company, the Controlling Shareholders,
the Sole Sponsor, the Sole Global Coordinator, the Joint
Bookrunners, the Joint Lead Managers, the Co-Manager
and the Hong Kong Underwriters as further described in
the section headed “Underwriting - Underwriting
Arrangements and Expenses — Hong Kong Underwriting
Agreement” in this prospectus

International Financial Reporting Standards, amendments
and interpretations issued by the International Accounting

Standards Board

the independent non-executive Director(s) of the Company
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DEFINITIONS

“independent third party(ies)”

“Internal Control Consultant”

“International Placing”

“International Placing Shares”

“International Underwriters”

“International Underwriting
Agreement”

person(s) or company(ies) and their respective ultimate
beneficial owner(s), who/which, to the best of our
Directors’” knowledge, information and belief, having
made all reasonable enquiries, is/are not connected with
our Company or our connected persons as defined under
the Listing Rules

SHINEWING Risk Services Limited

the offer and sale of the International Placing Shares by
our Company through the International Underwriters at
the Offer Price to professional, institutional and other
investors as described in the section headed “Structure of
the Global Offering” in this prospectus

the 540,000,000 Shares being initially offered in the
International Placing together with, where relevant, any
additional Shares which may be sold pursuant to the
exercise of the Over-allotment Option (subject to
adjustments as described in the section headed “Structure
of the Global Offering” in this prospectus)

the international underwriters for the International
Placing, that are expected to enter into the International
Underwriting Agreement to underwrite the International
Placing

the underwriting agreement expected to be entered into on
or around March 5, 2019 by, among others, our Company,
the Controlling Shareholders, the Sole Global Coordinator,
the Joint Bookrunners, the Joint Lead Managers, the
Co-Manager and the International Underwriters in respect
of the International Placing, as further described in the
section headed “Underwriting - Underwriting
Arrangements and Expenses — International Underwriting
Agreement” in this prospectus
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DEFINITIONS

“Jingfu Coal Mining”

2

“Jinniu Risun Chemicals

“Joint Bookrunners”

“Joint Lead Managers”

“Labor Contract Law”

“Latest Practicable Date”

Yangmei Group Shouyang Jingfu Coal Company Limited
(BHREEFZG FEMEEARAR), a limited liability
company established in the PRC on June 27, 1992, and
owned as to 70.0% by Yang Quan Coal Industry (Group)
Co., Ltd. (FREECGERBMARRAF), a company
established in the PRC, whose shares are listed on the
Shanghai Stock Exchange (stock code: 600348) and an
independent third party, and 30.0% by our subsidiary,
Hebei Risun Coking. It is an associate of our Company

Hebei Jinniu Risun Chemicals Limited (-t 4 BRL
TAMZTD, a limited liability company established in
the PRC on March 28, 2008 and owned as to 50.0% by
our subsidiary, Xingtai Risun Trading and 50.0% by Hebei
Jinniu Chemical Industry Co., Ltd. ([t 2Rt TIMmA
F/A7l), a company established in the PRC, whose shares
are listed on the Shanghai Stock Exchange (stock code:
600722), and an independent third party. Jinniu Risun
Chemicals is an associate of our Company

Guotai Junan Securities (Hong Kong) Limited, Essence
International Securities (Hong Kong) Limited, China
Everbright Securities (HK) Limited, Haitong International
Securities Company Limited, CCB International Capital
Limited, Mason Securities Limited and Crédit Agricole
Corporate and Investment Bank, Hong Kong branch

Guotai Junan Securities (Hong Kong) Limited, Essence
International Securities (Hong Kong) Limited, China
Everbright Securities (HK) Limited, Haitong International
Securities Company Limited, CCB International Capital
Limited, Mason Securities Limited, Crédit Agricole
Corporate and Investment Bank, Hong Kong branch,
Yuanyin Securities Limited, Ever-Long Securities
Company Limited and SBI China Capital Financial
Services Limited

the Labor Contract Law of the PRC (/% A R ILA1[= 25
B4 [F7%)) amended on December 28, 2012 and effective
from July 1, 2013

February 18, 2019, being the latest practicable date prior
to the printing of this prospectus for the purpose of
ascertaining certain information contained in this
prospectus
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DEFINITIONS

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Macau”

“Main Board”

“Memorandum” or “Memorandum

of Association”

“MIIT”

“MOFCOM”

“Mr. Yang”

“Mrs. Yang”

“NDRC”

“Nomination Committee”

the listing of our Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange

the date, expected to be on or about March 15, 2019 on
which dealings in the Shares first commence on the Stock
Exchange

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (as amended,
supplemented or otherwise modified from time to time)

the Macao Special Administrative Region of the PRC

the stock market (excluding the option market) operated
by the Stock Exchange which is independent from and
operated in parallel with GEM of the Stock Exchange

the memorandum of association of our Company
conditionally adopted on February 21, 2019, which will
become effective upon the Listing Date, as amended from
time to time, a summary of which is set out in Appendix
V to this prospectus

Ministry of Industry and Information Technology of the

PRC (h#: A\ RLAE TEME B L)

Ministry of Commerce of the PRC (13 A R 3 Al [ 7 455
i)

Mr. Yang Xuegang (#Z (), an Executive Director, the
chairman of the Board, chief executive officer and one of
our Controlling Shareholders

Ms. Lu Xiaomei (#%/Mf), the spouse of Mr. Yang

National Development and Reform Commission of the

PRC ("2 A RN B [ 5% 3% e A il i 22 B )

the nomination committee of the Board
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DEFINITIONS

“Non-compliant Bill Financing
Arrangements”

“NPC”

“Offer Price”

“Offer Share(s)”

“Over-allotment Option”

“PB OC”

“PRC GAAP”

the non-compliant bill financing arrangements made
between the Endorsing Banks and the Relevant
Subsidiaries during the Track Record Period, as detailed
in the section headed “Business — Regulatory Compliance
— The  Group’s Non-compliant Bill  Financing
Arrangements” in this prospectus

National People’s Congress of the PRC (1% A &A=
2 AN RREKRE)

the final offer price per Offer Share in Hong Kong dollars
(exclusive of brokerage of 1%, SFC transaction levy of
0.0027% and Stock Exchange trading fee of 0.005%) of
not more than HK$3.18 and expected to be not less than
HK$2.76, at which Hong Kong Public Offer Shares are to
be subscribed for and to be determined in the manner
further described in the section headed “Structure of the
Global Offering — Pricing of the Global Offering” in this
prospectus

the Hong Kong Public Offer Shares and the International
Placing Shares together with, where relevant, any
additional Shares to be offered pursuant to the exercise of
the Over-allotment Option

the option expected to be granted by our Company to the
International Underwriters, exercisable by the Sole Global
Coordinator (on behalf of the International Underwriters)
pursuant to the International Underwriting Agreement for
up to 30 days from the day following the last day for the
lodging of applications under the Hong Kong Public
Offering, to require our Company to allot and issue up to
an aggregate of 90,000,000 additional Shares at the Offer
Price (representing in aggregate 15% of the initial number
of Offer Shares available under the Global Offering) to
cover over-allocations in the International Placing, if any,
further details of which are described in the section
headed “Structure of the Global Offering” in this
prospectus

People’s Bank of China (1 A K4R1T), the central bank
in China

generally accepted accounting principles in the PRC
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DEFINITIONS

“PRC government” or “State”

“Pre-IPO Investment(s)”

“Pre-IPO Investor(s)”

“Price Determination Date”

“Prospectus”

“Qingdao Research Institute”

“R&Dn

“Regulation S”

“Remuneration Committee”

“Reorganization”

“Risun Chemicals”

the central government of the PRC, including all

governmental subdivisions (including provincial,
municipal and other regional or local government entities)

and its organs or, as the context requires, any of them

the pre-IPO investments in the Company undertaken by
the Pre-IPO Investors, details of which are set out in the
section headed “History, Reorganization and Corporate
Structure — Pre-IPO Investments” in this prospectus

Erie Investments Limited, Net Gain Holdings Limited,
Century Best Investments Limited, China Oriental Group
Company Limited and First Milestone

the date, expected to be on or around March 5, 2019, on
which the Offer Price is determined, or such later time as
the Sole Global Coordinator (on behalf of the
Underwriters) and our Company may agree, but in any
event no later than March 13, 2019

this prospectus being issued in connection with the Hong
Kong Public Offering

Qingdao Institute of Bioenergy and Bioprocess
Technology, Chinese Academy of Sciences (H'ER} B 7
555 25 W) R R B i FEF 7T )

research and development
Regulation S under the U.S. Securities Act
the remuneration committee of the Board

the reorganization arrangements undergone by our Group
in preparation for the listing of the Shares on the Stock
Exchange, which are more particularly described in the
section headed “History, Reorganization and Corporate
Structure” in this prospectus

Risun Chemicals Limited (JEFZ{t THRAF]), a limited
liability company established in the PRC on January 8,
2010 and an indirect wholly-owned subsidiary of our
Company
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DEFINITIONS

“Risun Global”

“RMB” or “Renminbi”

[l

“Ruyang Tianlu Energy’

“SAFE”

“SAT”

“Series A Shares”

“SFC”
“SFO” or “Securities and Futures

Ordinance”

“Share Option Scheme”

“Shareholder(s)”

“Shares”

“Sole Global Coordinator”

Risun Global Limited (JEFFEIFEXABRAF) (formerly
known as Good City (Hong Kong) Limited (% (&) A
FRZAE])), a limited liability company incorporated in
Hong Kong on July 19, 2013 and an indirect
wholly-owned subsidiary of our Company

the lawful currency of the PRC

Ruyang Tianlu Energy Limited (&7 K A8 A FRA A,
a company established in the PRC with limited liability on
May 31, 2018 owned as to 55% by Beijing Risun Hongye
and 45% by Luoyang Yuru Trading Limited (i[5 1% &
2 A BRZN D), an independent third party. It is an indirect
non-wholly-owned subsidiary of our Company

State Administration of Foreign Exchange of the PRC (1
e N\ B IE AN [ B A1 R R )

State Administration of Taxation of the PRC ("' #E A R 1t
I [ R B AR )

184,581,828 series A shares with a nominal value of
HK$0.10 each in the share capital of the Company issued
on February 15, 2008 and converted into Shares on April
4, 2018

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended or supplemented from
time to time

the share option scheme conditionally adopted by the
Company on February 21, 2019, the principal terms of
which are summarized in the section headed “Statutory
and General Information — 4. Share Option Scheme” in
Appendix VI to this prospectus

holder(s) of our Shares

ordinary shares with a nominal value of HK$0.10 each in
the share capital of our Company

Guotai Junan Securities (Hong Kong) Limited
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DEFINITIONS

“Sole Sponsor”

“Stabilizing Manager”

“State Council”

“Stock Borrowing Agreement”

“subsidiary” or “subsidiaries”

“substantial shareholder”
“Takeovers Code”

“Tangshan Production Base”

“Tangshan Risun Aromatics”

’

“Tangshan Risun Chemicals

“Tangshan Risun Phthalic
Anhydride”

“Texson”

“Track Record Period”

Guotai Junan Capital Limited

Guotai Junan Securities (Hong Kong) Limited
State Council of the PRC (H 3 A & 3 1 5 [ %5 ¢ )

the stock borrowing agreement to be entered into between
Texson and the Stabilizing Manager on or around the
Price Determination Date

has the meaning ascribed thereto under the Companies
Ordinance

has the meaning ascribed thereto in the Listing Rules
the Codes on Takeovers and Mergers and Share Buy-backs

the production base in Tangshan, where the refined
chemical facilities owned by our subsidiary, Tangshan
Risun Chemicals are located

Tangshan Risun Aromatic Hydrocarbon Limited (& LI /Il [
FIREMARAT), a limited liability company
established in the PRC on December 8, 2017 and an
indirect wholly-owned subsidiary of our Company

Tangshan Risun Chemicals Limited (J& IITHG{EL TARA
F]), a limited liability company established in the PRC on
October 17, 2008 and an indirect wholly-owned subsidiary
of our Company

Tangshan Risun Phthalic Anhydride Products Limited (&
LLE RG 2R B 2 S A BRZAF]), a limited liability company
established in the PRC on December 16, 2016 and was an
indirect wholly-owned subsidiary of our Company prior to
its dissolution on October 19, 2018

(TEIEARA R, a  company
incorporated in the BVI on February 19, 2004 and
wholly-owned by Mr. Yang. It is one of our Controlling
Shareholders

Texson Limited

the period comprising the three financial years ended
December 31, 2015, 2016 and 2017 and the nine months
ended September 30, 2018
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DEFINITIONS

“U.S. Securities Act”

“Underwriters”

“Underwriting Agreements”

“United States” or “U.S.”

“US$”, “USD” or “U.S. dollars”

“VAT”

“Warrantors”

“WHITE Application Form(s)”

“Xi Gan Railway”

the U.S. Securities Act of 1933, as amended and
supplemented or otherwise modified from time to time,
and the rules and regulations promulgated thereunder

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its
possessions and all areas subject to its jurisdiction

United States dollars, the lawful currency for the time
being of the United States

value-added tax

the Company, the Controlling Shareholders and the
Executive Directors

the application form(s) for use by the public who
require(s) such Hong Kong Public Offer Shares to be
issued in the applicant’s own name

Xixiaozhao-Gangimaodu Railway Limited (74 H &% A R
HAE/A ), a limited liability company established in the
PRC on December 7, 2009 and owned as to 62.0% by
China Railway Hohhot Group Co., Ltd. (H [ #% '
FelRE AR/ H]), 10.0% by Inner Mongolia Mengtai
Coal and Electric Group Co., Ltd. (N5 5 7 B % EH
ABR2ATHE]), 10.0% by Bayannao’er City Hengtong
Logistics International Co., Ltd. (ELZ P87 % 449 i B
F%ﬁf@%%&/z}ﬁj), 5.0% by Inner Mongolia Haotong
Energy Joint Stock Co., Ltd. (JA 5 1 48 fg U5 e A7 FR 2
Fl), 5.0% by Salim Wanye (Shanghai) Enterprises Co.,
Ltd. (EMEEEEEEERARAA), 2.0% by
Wuyuan County Longshengyuan Development &
Investment Co., Ltd. (fLJR8AMEEKIFBEHEG R ELA
A]) and 1.0% by Inner Mongolia Yidong Coal Distribution
and Marketing Co., Ltd. (A5 7 {7 B ok 78 85 A BR AT A
7)), all of which are independent third parties, and 5.0%
by our subsidiary, Beijing Risun Hongye
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DEFINITIONS

“Xingtai Production Base”

“Xingtai Risun Chemicals”

“Xingtai Risun Coal Chemicals”

“Xingtai Risun Trading”

“Xuyang Group”

“Xuyang Holding”

“Xuyang Mining”

“YELLOW Application Form(s)”

the production base in Xingtai, where the coking facilities
owned by our joint venture company, CNC Risun Coking,
and refined chemical facilities owned by our subsidiaries,
Xingtai Risun Coal Chemicals, Xingtai Risun Chemicals
and our associates, Jinniu Risun Chemicals and Cabot
Risun Chemicals are located

Xingtai Risun Chemicals Limited (i} & BFG{L TARA
A]), a limited liability company established in the PRC on
March 17, 2014 and an indirect wholly-owned subsidiary
of our Company

Xingtai Risun Coal Chemicals Limited (Jf8 & LG MEEAL T
A PR/ HE]), a limited liability company established in the
PRC on April 7, 2006 and an indirect wholly-owned
subsidiary of our Company

Xingtai Risun Trading Limited (& MHFGE 5 A RAF)
(formerly known as Xingtai Risun Coking Limited (Jiff &
JERE LA BR/AF])), a  limited liability —company
established in the PRC on May 12, 1995 and an indirect
wholly-owned subsidiary of our Company

Xuyang Holding and its subsidiaries

Xuyang Holding Limited (JEFS#ERARZAF) (formerly
known as Xuyang Coking Holding Limited (JILB5 =1t ik
A PR/ 7)) and Tianlu Industrial Holding Limited (REE
HEVE AR F]), a limited liability company established
in the PRC on August 4, 2004 and owned as to 99.0% by
Mr. Yang and 1.0% by Mrs. Yang

Xuyang Supply Chain Management Limited (JIEl}5 1§
EHAFRAF) (formerly known as Xuyang Mining Co.,
Ltd. (JEFGBEEAFR/ZAH])), a limited liability company
established in the PRC on August 6, 2008 and
wholly-owned by Xuyang Holding

the application form(s) for use by the public who

require(s) such Hong Kong Public Offer Shares to be
deposited directly into CCASS
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DEFINITIONS

“Yingde Gases HK” Yingde Gases (Hong Kong) Company Limited (£%7E5#
FWA B2 A, a limited liability company established in
Hong Kong on June 20, 2007 wholly-owned by Yingde
Gases Investment Limited, and which, apart from holding
10.08% of the equity interest in Cangzhou Risun
Chemicals, is an independent third party

“%” per cent
The English translation of the PRC entities, enterprises, nationals, facilities, regulations in
Chinese or another language included in this prospectus is for identification purposes only. To

the extent there is any inconsistency between the Chinese names of the PRC entities, enterprises,

nationals, facilities, regulations and their English translations, the Chinese names shall prevail.
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GLOSSARY

This glossary contains certain definitions and other terms related to our business and used

in this prospectus. Such terms and their meanings may not correspond to standard industry

definitions or usage.

“1/3 coking coal”

“ammonium sulfate”

“anthracene”

“anthracene oil”

“benzene”

“blending”

“caprolactam”

“carbon black”

“carbon black oil”

a type of coking coal with medium volatility and high
binding ability (stickiness)

a white rhombic solid which can be produced by the direct
reaction between ammonia gas and sulfuric acid

a white crystalline solid that can be obtained from
anthracene oil or crude oil

a green and yellow oily liquid distilled from coal tar at a
temperature ranging from 300°C to 360°C and the
principal source of anthracene

a colorless and highly flammable liquid which can be
distilled from organic minerals such as crude oil (known
as petroleum pure benzene) and crude benzene derived
from coking by-products (known as coking pure benzene).
Benzene is mainly used as an intermediate to make other
chemicals. Its most widely produced derivatives include
styrene, which is used to make polymers and plastics,
phenol for resins and adhesives, and cyclohexane, which
is used in the manufacture of nylon

mixing coals in predetermined and controlled quantities or
proportions to achieve chemical or physical characteristics
to produce optimal coke products

a white crystallized solid at normal temperature used to
produce nylon, fibers and plastics

a fine carbon powder made by burning hydrocarbons
incompletely and mainly used as a reinforcing filler in
tires and other rubber products

produced through the mixture of anthracene oil and

medium-temperature coal tar pitch, a sticky fluid and raw
material for the production of carbon black
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“carbonization”

“charging”

“coal cake”

“coal tar”

“coal tar pitch”

“coke or metallurgical coke”

“coke oven”

“coke oven gas”

“coking”

“coking chamber”

“coking chemicals”

the destructive distillation of coal; the carbonization of
coal is primarily carried out commercially for the
production of coke for the iron and steel industry’s blast
furnaces. The process involves heating coking coal in the
absence of air to a temperature of around 1,000°C. This
process is carried out in a coking chamber. The gases and
liquids evolved during the process can be used on site or
sold as plant products

the process of filling a coke oven with coking coal

cake of coal produced after compression in the
stamp-charging process and inserted into coking chambers

a brown or black liquid with high viscosity from the
destructive distillation of coal, a by-product of the
transformation of coal into coke

produced from the change of components (such as the
increase of macromolecular components and the elevation
of aromatic degree) after the heat treatment of medium-
temperature coal tar pitch

the solid product obtained from the carbonization of coal,
principally coking coal, at high temperature. Globally,
metallurgical coke is the main type of coke produced and
is used mainly in the iron and steel industry as a key input
in the production of iron and steel. Metallurgical coke is
categorized under three different grades, depending on
whether the coke meets the necessary industry quality
specifications (based on size, strength, ash and sulfur
content)

an oven used for coking

raw coke oven gas that has been purified, which is mainly
constituted of hydrogen and methane

the process of producing coke using coal

the enclosed space within a coke oven in which the
carbonization of the coking coals takes place

crude benzene, coal tar, coke oven gas and other
chemicals generated in the coking process
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GLOSSARY

“coking coal”

“crude steel”

“cubic meters” or “m>”

“cyclohexane”

“cyclohexanone”

“destructive distillation”

“distillation”

“DME”

“dry coke”

“fat coal”

“gas coal”

“hard coking coal”

bituminous coal specified in volatility and binding ability,
used as raw materials in the metallurgy industry to
produce met coke and others

steel at its first stage of solidification, i.e. ingots and
continuously cast semi-finished products

the cubic meters (symbol m?) is the unit of volume
derived from the International System of Units. It is the
volume of a cube with edges one meter in length

an flammable colorless liquid mainly applied to the
production of adipic acid and caprolactam

a colorless oil and a chemical intermediate generally used
as an industrial solvent, and in the production of
cyclohexanone resins, caprolactam and nylon

the process of heating complex organic substances in the
absence of air so that they break down into a mixture of
volatile products, which are condensed and collected

the process of boiling a liquid and condensing and
collecting the vapor. The liquid collected is the distillate

dimethyl ether, a chemical derived from methanol

the state of coke after determining and removing the
moisture of the analysis sample of coke through a
standard testing method

a type of coking coal with medium to medium-high
volatility and the strongest binding ability (stickiness)
among the various types of coking coals

a type of coking coal with high volatility; the use of gas
coal in the coke production process enables more gas and
chemical by-products to be recovered, compared to the
various types of coking coal

a type of coking coal that is widely recognized in the

coking industry as the best type of coal for coke making,
due to its binding and volatility qualities
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“hydrocarbon”

“ISO”

“ISO 14001:2004 Environmental
Management System”

“ISO 9001:2008 Quality
Management System” or
“ISO 9001:2015 Quality
Management System”

“lean coal”

“light oil”

“liquid ammonia”

“methanol”

“moisture content”

“naphthalene”

in organic chemistry, a hydrocarbon is an organic
compound consisting entirely of hydrogen and carbon

the International Organization for Standardization, the
worldwide federation of national standardization bodies

a standard under ISO for environmental management
which is primarily concerned with compliance with legal
requirements to minimize the harmful effects on the
environment caused by an organization’s activities and
which sets requirements for what an organization must do
to manage processes influencing the impact of its
activities on the environment

a standard under ISO which specifies the requirements for
quality management systems for any organization that
needs to demonstrate its ability to consistently provide
products that meet its requisite standards

a type of coking coal with low binding ability; less gas
and chemical by-products are recovered when lean coal is
used in the coke production process as compared to fat
coal. Lean coal is used as one of the raw materials in the
production of coke

a coal tar fraction obtained from distillation with a boiling
range of lower than 170°C used as a source of chemicals
such as benzene, toluene and phenol

a colorless liquid mainly applied to the production of
fertilizers. It may also be used as the raw material for the
production of other chemical products

a colorless and volatile liquid with alcohol odor produced
from coke oven gas

the degree of moisture in coking coals which affects the
length of time in which the coking coal has to be heated

or carbonized in the coke oven

a white crystalline substance from distillation of coal tar
with temperature ranging from 210°C to 230°C
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“OHSAS 28001:2001 Occupational
Health and Safety Management
System”

“petrochemicals”

“phenol”

“phenol oil”

“phthalic anhydride”

“pig iron”

“quenching”
“raw coke oven gas”

“refined chemicals”

“refining”

“SNG”

113 ”

sq.m.

“stamp-charging”

GB/T 28001-2001 is a set of standards relating to health
and safety management systems created by a number of
the world’s leading national standards bodies, certification
bodies, and specialist consultancies, and the certification
of which may be obtained through the China Quality
Certification Center, a specialized certification body
recognized by the relevant PRC governmental departments

organic chemicals derived from petroleum or natural gas
a white crystalline solid which is extracted from
petroleum and coal tar, primarily used to synthesize
plastics and related materials

a colorless transparent or yellowish liquid, which is the
coal tar fraction generated through coal tar distillation

when heated to 170°C to 210°C

a white solid substance applied to mass production of
plastics

the iron material extracted from iron ore in the iron
smelting process

rapid cooling of hot coke following carbonization
a gas produced by the destructive distillation of coal
chemicals derived and refined from coking chemicals

the process of purifying substances or extracting
substances from mixtures

synthetic natural gas, extracted or generated from coal or
coke oven gas, which can be used as high quality fuel and
raw material for chemical production

square meter(s)
the process of using mechanical rammers to compact
coking coal blends in order to increase their density and

solidity and to form coal cakes which are placed into coke
ovens
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“sulfur content”

“sulfuric acid”

“toluene”

”

“ton

“utilization rate

“volatility”

“wash oil”

“xylene”

uocn

”

sulfur contained in coal which affects the characteristics
of coal

a colorless oily liquid generally used for ore processing,
fertilizer =~ manufacturing, oil refining, wastewater
processing and chemical synthesis

a colorless, aromatic and volatile liquid hydrocarbon

metric unit of weight, one metric ton equals 1,000
kilograms

actual production or processing volume for the relevant
period divided by the capacity for the relevant period as
of the end of the relevant period

the amount of volatile matter in coal, expressed as a
percentage of the weight of coal. Volatile matter refers to
substances, other than water, that are driven off as gas or
vapor when coal is heated under certain prescribed
conditions. In coal, volatile matter is determined by
heating the coal to around 1,000°C under -carefully
controlled conditions and measuring the weight loss,
excluding weight of moisture driven off at 105°C

a product distilled from coal tar, used as an ancillary raw
material in the coke production process

also known as dimethylbenzene, it is a generic term for a
group of three aromatic hydrocarbon isomers, essentially

benzene derivatives

degrees celsius
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FORWARD-LOOKING STATEMENTS

This prospectus includes forward-looking statements. All statements other than statements
of historical fact contained in this prospectus, including, without limitation, those regarding our
future financial position, our strategies, plans, objectives, goals, targets and future developments
in the markets where we participate or seek to participate, and any statements preceded by,
followed by or that include the words “believe”, “expect”, “estimate”, “predict”, “aim”,
“intend”, “will”, “may”, “plan”, “consider”, “anticipate”, “seek”, “should”, “could”, “would”,
“continue”, or similar expressions or the negative thereof, are forward-looking statements. These
forward-looking statements involve known and unknown risks, uncertainties and other factors,
some of which are beyond our control, which may cause our actual results, performance or
achievements, or industry results, to be materially different from any future results, performance
or achievements expressed or implied by the forward-looking statements. These forward-looking
statements are based on numerous assumptions regarding our present and future business
strategies and the environment in which we will operate in the future. Important factors that
could cause our actual performance or achievements to differ materially from those expressed in
forward-looking statements include, among other things, the following:

. changes in the general operating environment of the coal chemical industry in the
PRC;

. changes in the governmental policies, laws or regulations of the PRC, in particular
those affecting the coal chemical industry;

. effects of intensifying competition in the coal chemical industry in the PRC;
. various business opportunities that we may pursue;
. the performance of financial markets in Hong Kong and the PRC;

. our future debt levels and capital needs;
. changes in our strategy, plans, objectives and goals;

. our ability to identify, measure, monitor and control risks in our business, including
our ability to improve our overall risk profile and risk management practice;

. general economic, market and business conditions in the PRC and other countries; and

. other risk factors discussed in this prospectus as well as other factors beyond our
control.

Additional factors that could cause actual performance or achievements to differ materially
include, but are not limited to, those discussed in the section headed “Risk Factors” and
elsewhere in this prospectus. We caution you not to place undue reliance on forward-looking
statements, which reflect our view only as of the date of this prospectus. We undertake no
obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. All forward-looking statements contained in this
prospectus are qualified by reference to the cautionary statements set out in this section.
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RISK FACTORS

You should carefully consider, in addition to other information contained in this
prospectus, the risks and uncertainties below before investing in the Offer Shares. We are
incorporated under the laws of the Cayman Islands and our business and most of our assets
are located in the PRC. Risks associated with investing in our Offer Shares are not typical of
investments in the capital stock of companies incorporated and/or engaging in business in
Hong Kong, the United States and other jurisdictions. The materialization of any of the risks
and uncertainties described below could materially and adversely affect our business, results
of operations, financial condition or the trading price of the Offer Shares, and could cause

you to lose all or part of your investment.

Our operations are subject to a number of risks. Many of these risks are beyond our control
and can be categorized into: (i) risks relating to our business and industry; (ii) risks relating to
the PRC and the Cayman Islands; and (iii) risks relating to the Global Offering.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

We are vulnerable to any significant downturn in the PRC and global iron and steel
industry and chemical industry

Coke, our main product, is a key raw material used in the production of iron and steel. Our
refined chemicals are raw materials used in the chemical industry. Accordingly, the coking
industry substantially relies on demand from the iron and steel industry and chemical industry.

Our business and prospects substantially depend on the demand for our coke by iron and
steel producers, and the demand for our refined chemical products by downstream chemical
manufacturers in the PRC. Our Directors believe that iron and steel producers and chemical
manufacturers will remain the most important customers for our coke and refined chemical
products in the foreseeable future.

Coke and refined chemical products demand fluctuated from 2011 to mid-2018 and may
continue to fluctuate in the future. Domestic and global demand for coke and refined chemical
products from iron and steel producers and downstream chemical manufacturers could decline in
the future. If the iron and steel market or the chemical market, either domestic or global,
deteriorates, then our business, results of operations and financial condition may be materially
and adversely affected.

We are susceptible to the cyclical nature of coal and coke markets
We derive coke from the carbonization of coking coals, while we generate refined chemical
products from coking chemical products that we produce internally or source externally.

Accordingly, our business, results of operations and financial condition substantially depend on
the prices we pay for our coking coals and the stability of coking coal supplies.
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RISK FACTORS

We price our coke by reference to, among other factors, prices charged by our suppliers in
our procurement of coking coals, which are influenced by changes in supply and demand in the
domestic and international coking coal markets. Historically, prices in the domestic and
international markets for coking coals have varied based on supply and demand. Such
fluctuations are caused by numerous factors beyond our control, including:

. cyclical economic conditions in the PRC and other parts of the world;

. a decrease in the supply of coking coals due to interruptions to coal mining operations
and logistics as a result of natural disasters and safety related issues;

. competition from other energy sources, such as oil and gas, and new energy;

. the rate of development, growth and expansion in industries with high demand for
coking coals, such as the iron and steel industry;

. the influence on domestic coking coal prices by the PRC government through
restrictions on small-scale coal mines and also tighter environmental protection
policies; and

. transportation capacity and logistics costs.

If coal prices increase, we may not be able to pass such increased costs to our customers,
particularly if our competitors can better manage their costs and achieve a pricing advantage
compared to us. If we fail to manage our costs in response to increasing coal prices, our margins
and competitiveness will be negatively impacted, which could materially and adversely affect
our business, results of operations and financial condition.

We are vulnerable to fluctuations in coal and coke prices

Our coke is priced largely at the prevailing market price and by reference to various other
factors applicable to individual customers. In the past few years, the market price of coke has
fluctuated significantly. From 2011 to 2015, the average selling price of our coke declined which
was in line with the declining trend of the market price of coke. The price of our coke has
increased since 2015. However, the price of our coke and the market prices of coke may not be
stable or even decline in the future.

Given the relatively fixed manufacturing costs that we incur, we are particularly sensitive
to movements in the market prices of coking coal and our coke and the changes in the spread
between these prices. Although the factors affecting changes in the price of coking coal overlap
to a certain extent with those affecting changes in the prices of our coke, trends in the market
price of coking coal and our coke may not always be correlated. In addition, changes in the
price of coking coal may lag behind changes in the price of our coke, and we may not be able to
lower our cost of coking coal immediately when the coke price drops, or vice versa. Any
increase in the market price of coking coal without a corresponding increase in the market price
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of our coke, or any decrease in the market price of our coke without a corresponding decrease in
the market price of coking coal, could materially and adversely affect our business, financial
condition and results of operations.

We have net current liabilities, high gearing ratio and indebtedness of a large amount. Our
business may be adversely affected if we fail to maintain sufficient working capital and
liquidity

We used a significant amount of cash in our business, principally for the procurement of
raw materials, construction and acquisition of properties, production facilities and equipment as
well as the repayment of our borrowings. We have historically relied on short-term and
long-term borrowings to fund a portion of our working capital and capital expenditure, and
expect to do so in the future. As of December 31, 2015, 2016 and 2017 and September 30, 2018,
due to our high levels of short-term borrowings, capital expenditures, interest payments and
payments of our trade and other payables, we recorded net current liabilities of RMB7,265.1
million, RMB6,570.8 million, RMB6,506.1 million and RMB6,570.4 million, respectively. Our
gearing ratio was 4.0, 4.1, 3.4 and 2.3 as of December 31, 2015, 2016 and 2017 and September
30, 2018, respectively. As of September 30, 2018, we had total bank and other loans of
RMBS8,692.9 million, 79.1%, or RMB6,879.6 million, of which were due within one year or on
demand. These borrowings are primarily short-term loans from banks in the PRC to satisfy our
working capital and capital expenditure needs.

Our ability to fund our operations and meet our debt obligations largely depends on our
ability to generate sufficient revenues from our operations or maintain sufficient cash and
financing. We may experience liquidity problems in the future. In recent years, the PBOC has
implemented stringent capital reserve requirements for banks to curb surging lending levels.
Furthermore, the outbreak of a sovereign debt crisis, a banking crisis or other financial
disruption may significantly restrict our ability to obtain financing in the capital markets or from
financial institutions on commercially reasonable terms, or at all. The introduction of credit
tightening measures in the PRC will impair our ability to obtain bank borrowings if we
experience liquidity problems.

We cannot assure you that additional financing will be available in amounts or on terms
acceptable to us, if at all. If we encounter difficulties in funding our operations, our ability to
respond to changing market conditions and expand our business through mergers or acquisitions
may be limited. This also increases our vulnerability to adverse economic and industry
conditions and place us at a disadvantage compared to competitors who have lower debt
obligations. Failure to meet our debt obligations could result in the imposition of penalties,
including increases in interest rates, acceleration of our repayment, trigger of cross-default
clauses of other financing agreements, or even bankruptcy. We may not be able to procure
alternative sources of liquidity to fund our needs. In such situations, we may be forced to sell
assets, seek additional capital or seek to restructure or refinance our indebtedness, which may
not be successful or provide sufficient remedial measures. Our business, results of operations
and financial condition may be materially and adversely affected, and we may not be able to
expand our business as expected.
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CNC Risun Coking may contribute less profit to us or even incur losses in the future and
we may not continue to manage its daily operations

Our joint venture, CNC Risun Coking, incurred a loss in the year ended December 31,
2015. Our share of the results of CNC Risun Coking was a loss of RMB17.6 million for the year
ended December 31, 2015, which represented 3.5% of our total net loss attributable to owners of
the Company in 2015. CNC Risun Coking was profitable for the years ended December 31, 2016
and 2017 and the nine months ended September 30, 2017 and 2018, and our share of the results
of CNC Risun Coking was shared profit of RMB137.8 million, RMB225.5 million, RMB202.0
million and RMB334.4 million, respectively, representing 38.4%, 29.9%, 37.9% and 23.0% of
our profit attributable to owners of the Company, respectively, for the same periods. CNC Risun
Coking’s main product is coke and its operation results are subject to the similar factors
applicable to our operation results. CNC Risun Coking may contribute less profit to us or even
incur losses in the future, which will have an adverse impact on our working capital and cash
flow. Any significant decline of the production volume of CNC Risun Coking may materially
and adversely affect our market share.

As of the Latest Practicable Date, Xingtai Risun Trading, CNC Coke and Delong Steel
owned 45.0%, 45.0% and 10.0% of the equity interests in CNC Risun Coking, respectively. The
interests of CNC Coke and Delong may diverge from our own. CNC Coke and Delong Steel
have been cooperative with us in handling matters with respect to the business of CNC Risun
Coking. We cannot assure you, however, that they will continue to act in a cooperative manner
in the future. We cannot assure you that we can continue to manage CNC Risun Coking’s daily
operations. In addition, if we have a material dispute with the other shareholders in CNC Risun
Coking, or if one of the shareholders in CNC Risun Coking suffers financial or other difficulties
and is unable to perform its obligations, the business of CNC Risun Coking could be adversely
affected.

Any of the foregoing events, including matters relating to the operation of the business of
CNC Risun Coking, failure to meet capital expenditure or working capital requirements, loss of
major customers or suppliers, or changes in the laws and regulations in the PRC that adversely
affect our arrangements with other shareholders in CNC Risun Coking, could materially and
adversely affect our results of operations and financial condition.

Our gains on re-measurement of the interest in a joint venture and disposal of certain of
our assets are non-recurring in nature

We recorded significant gains on re-measurement of the interest in a joint venture and
disposal of certain of our assets during the Track Record Period. For instance, our gain on
re-measurement of the interest in a joint venture and disposal of prepaid lease payment
amounted to RMB88.9 million and RMB80.8 million, respectively, for the year ended December
31, 2016. Because such gains are non-recurring in nature, we may not record similar gains in the
future, which may materially affect our future financial results.
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Fluctuations in our share of profit of associates and joint ventures may affect our overall
financial performance, and there are liquidity risks associated with our investments in
associates and joint ventures

We generated a significant portion of our profit from share of profit of associates and joint
ventures during the Track Record Period. For the years ended December 31, 2016 and 2017 and
the nine months ended September 30, 2017 and 2018, our aggregate share of profit of associates
and joint ventures amounted to approximately RMBI159.1 million, RMB285.8 million,
RMB248.9 million and RMB404.1 million, respectively, which represented approximately
44 8%, 37.3%, 46.6% and 27.4% of our profit for the respective periods. Our ownership in
associates and joint ventures is accounted for using the equity method, which means that our
share of profit and loss of associates and joint ventures is included in our consolidated financial
statements. The contribution of associates and joint ventures to our profit may fluctuate, as may
the distributions that we may receive from such entities, which could have a material adverse
effect on our business, results of operations, financial condition and prospects.

In addition, there are liquidity risks associated with our investments in associates and joint
ventures. Investments in associates and joint ventures may not be as liquid as other investment
products. Although profit of associates and joint ventures is reported under equity accounting,
we may not generate cash flow from our investments in associates and joint ventures if such
entities do not declare dividends.

Our business may be adversely impacted by changes in the policies and regulations of the
PRC government, particularly those relating to our industry, environmental protection and
overcapacity in the coke and coking chemical industry

Coke and coal chemical producers in the PRC are subject to extensive laws, regulations and
government policies. The liabilities, costs, obligations and requirements associated with these
laws, regulations and government policies may be significant and our operations may be
disrupted, suspended or ceased. In particular, the PRC government has been strengthening
environmental protection controls and enforcement in recent years to alleviate the environmental
impact of coke production. These laws and regulations impose fines for pollution and operations
that are deemed unsafe and allow local government authorities to impose fines, limit production
or close any facility that violates environmental and safety laws and regulations or causes
serious damage to the environment or human health and safety.

As our coal chemical operations produce gaseous emissions, wastewater and solid waste
materials, any failures by us to control the use of, or to adequately restrict the discharge of,
hazardous substances could subject us to potential significant monetary damages, fines or
administrative, civil or criminal sanctions. Such failures could also disrupt, limit or even
suspend our operations. In addition, we will be responsible for clean-up if our operations result
in contamination at our production facilities. We may incur substantial costs for such clean-up,
which may materially and adversely affect our business, results of operations and financial
condition.
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In order to improve ambient air quality, the PRC central government identified key regions,
including the Beijing-Tianjin-Hebei region and surrounding areas, and required the local
government to carry out air pollution prevention and control actions. In autumn and winter and
periods of special events, the local government may request enterprises in high-emission
industries, such as steel, building materials, coking, non-ferrous metals and chemicals industries,
to limit days of production or suspend production. These limitations, measures and actions may
materially and adversely affect our production volume, business and results of operations.

Furthermore, pursuant to the Environmental Protection Tax Law of the PRC and related
implementing regulations, enterprises that discharge taxable pollutants directly to the
environment are subject to an environmental protection tax based on the pollutant discharged.
Polluters who pay the environmental protection tax are not exempt from liability for failing to
prevent and control pollution, paying compensation for the pollution made or other liabilities
under laws and regulations. The tax rate of the environmental protection tax applicable to us
may increase in the future. If we cannot pass this tax expense or increase in such tax expense to
our customers, our business, results of operations and financial condition may be materially and
adversely affected.

We may face tighter scrutiny from the public or environmental groups, which may affect
our ability to obtain funding

As we operate in the coke and coking chemical industry, we generate pollutants during our
production process, including smoke, fumes, solid waste, wastewater and dust. Therefore, we
may face tighter scrutiny from the public or various environmental groups. Our operations and
future construction of production facilities may cause public objection. We cannot assure you
that we will manage community relationships to our mutual advantage. Opposition from the
public or environment groups could cause delays, interruptions or even cancellation of our
operations or construction of production facilities, and may affect investor confidence in us or
affect banks or other lenders in their evaluation of our business. As a result, our ability to obtain
funding may be affected and we may not have sufficient resources to conduct our business as
projected. Please see “— We may not be able to meet our capital expenditure requirements” for
further details.

We may experience increasing difficulties in obtaining funding from financial institutions as
financial institutions may have or may have been developing internal policies which forbid
lending to fossil fuel related businesses

In recent years, the PRC government has been strengthening environmental protection
controls, and banks and other financial institutions may consider the environmental protection
performance of borrowers when extending financing. Financial institutions may have or may
have been developing internal policies that forbid lending to companies in industries that may
have potential negative impacts on the environment. Fossil fuel related businesses, such as coke
and coking chemical businesses, may face increased scrutiny from banks and other financial
institutions. We may experience increasing difficulties in obtaining funding from banks or
financial institutions and we may not have sufficient resources to conduct our business as
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projected. Please see
further details.

— We may not be able to meet our capital expenditure requirements” for

Unstable supplies of raw materials that meet our standards could impair our operations
and adversely affect our profitability, results of operations and reputation

If our supply of raw materials is interrupted or reduced or the quality of these raw
materials fluctuates, we may incur additional costs to acquire the required raw materials to
maintain our production schedules and commitments to our customers. If we cannot identify
alternative sources of raw materials when needed, or obtain sufficient raw materials when
required, the resulting loss of production volume could adversely impact our ability to deliver
products to our customers in a timely manner, which would harm our reputation, business,
results of operations and financial condition.

In addition, our customers require coke that meets certain benchmark qualitative
specifications, including ash and sulphur content and mechanical strength. In order to produce
coke that meets these qualitative specifications, we require that the coal supplied to us meets
certain benchmark qualitative specifications stipulated by us. If we fail to use coal of
appropriate standards as feedstock, we may be unable to produce coke and coking chemical
products and refined chemical products that meet customer requirements, which, in turn, may
lead customers to reject our products and claim for damages. If this were to happen, our
business, results of operations and financial condition could be materially and adversely
affected.

Fluctuations in the prices of crude oil may adversely affect the demand and prices for our
refined chemicals and the prices at which we sell them

We produce, sell and trade various refined chemicals. Globally, certain types of refined
chemicals, such as benzene derived from crude benzene, are becoming more commonly accepted
as cost-competitive substitutes for benzene from petroleum.

We believe the prices of most of our refined chemical products are positively correlated to
the prices of crude oil. Historically, the price of crude oil has been volatile. Fluctuations in the
price of crude oil affect the selling prices of our refined chemical products, which, in turn, may
adversely affect our profit margins.

A decline in crude oil price generally leads to a decline in prices for petroleum products.
Consequently, consumers of petroleum products are less likely to seek substitute products. Such
a trend may materially and adversely affect our business, results of operations and financial
condition.
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We may not be able to compete effectively against other coke and coking chemical suppliers
and refined chemical suppliers and may not be able to maintain our leading positions in the
coke and coking chemical market and refined chemical market

The China coke and coking chemical market and refined chemical market are highly
competitive. Competition in the coke and coking chemical industry and refined chemical
industry is based on many factors, including:

. the quality and stability in the supply of raw materials;

. product quality, characteristics and costs;

. coal blending and chemical refining capabilities;
. sales network;
. finance cost and working capital;

. compliance in environment protection requirements;

. technology and know-how; and

. production processes, facilities and equipment.

We compete in the domestic and international markets with other coke and refined chemical
suppliers. Certain competitors may have greater financial and other resources than we do. Many
of our current and potential competitors, particularly international competitors, have
significantly greater financial, technical, manufacturing, marketing and other resources than we
do and may be able to devote greater resources to the development, production, distribution,
promotion and sale of their products. We may have a higher or similar production unit costs as
those of our competitors and we may not have a production unit cost advantage over our
competitors.

We expect competition in our industry to intensify in the future. There can be no assurance
that we can stay competitive due to improvements by our competitors or other factors. If we
cannot maintain or improve our competitiveness and fail to maintain our leading positions in the
coke and coking chemical market and refined chemical market, our business, results of
operations or financial condition may be materially and adversely affected. Increased
competition may lead to lower sales and increased inventory, which may result in downward
price pressure on our products and adversely affect our business, financial condition, operating
results and prospects. Our ability to successfully compete in our industry will be fundamental to
our future success in existing and new markets and our market share. There can be no assurance
that we will be able to compete successfully in our markets. If our competitors provide products
at more competitive prices, we may be unable to maintain existing customers or attract new
customers.
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Global market fluctuations and economic conditions may materially and adversely affect
our business, results of operations and financial condition

The global financial markets experienced significant disruptions in 2008 and the US,
European and other economies went into recession. The recovery from the lows of 2008 and
2009 was uneven and the global financial markets are facing new challenges, including the
escalation of the European sovereign debt crisis since 2011, the hostilities in the Ukraine, the
end of quantitative easing by the U.S. Federal Reserve and the economic slowdown in the
Eurozone in 2014. It is unclear whether these challenges will be contained and what effects they
each may have. There is considerable uncertainty over the long-term effects of the expansionary
monetary and fiscal policies that have been adopted by the central banks and financial
authorities of some of the world’s leading economies, including China’s. Economic conditions in
China are sensitive to global economic conditions. Recently there have been signs that the rate
of China’s economic growth is declining. Any prolonged slowdown in China’s economic
development might lead to tighter credit markets, increased market volatility, sudden drops in
business and market confidence and dramatic changes in business and demand. A slowdown in
the global economy, particularly the Chinese economy, could reduce demand for our products
and materially and adversely affect our business, results of operations and financial condition.

Our business could be adversely affected by trade tariffs or other trade barriers

In March 2018, U.S. President Trump announced the imposition of tariffs on steel and
aluminum entering the United States and in June 2018 announced further tariffs targeting goods
imported from China. Recently both China and the U.S. have each imposed tariffs indicating the
potential for further trade barriers. Although we do not currently export any products to the
United States, it is not yet clear what impact these tariffs may have or what actions other
governments, including the PRC government, may take in retaliation. Many Chinese companies
in our downstream markets became subject to additional tariffs collected by the U.S. Customs
and Border Protection beginning on July 6, 2018. These tariffs could potentially decrease the
demand for our products and materially and adversely affect our business, financial condition
and results of operations. In addition, these developments could have a material adverse effect
on global economic conditions and the stability of global financial markets which may affect our
ability to obtain financing and the cost at which we obtain financing. Any of these factors could
have a material adverse effect on our business, financial condition and results of operations.

Any shortage of reliable and adequate transportation capacity and any material increase in
transportation costs could materially and adversely affect our business, results of
operations and financial condition

We transport raw materials and our products to and from our production facilities primarily
by rail and road. Due to the limited transport capacity of, and the large transportation demands
on, the PRC national railway system, the allocation of transport capacity is subject to regulatory
decisions. We may not be able to satisfy our transportation requirements in the future.
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Transportation services by rail and road are subject to disruption for a variety of reasons,
including insufficient railway transport capacity and equipment, labor disputes or strikes, natural
disasters and severe weather conditions. Disruptions in the transportation systems we use for
these or any other reasons could adversely affect our ability to receive raw materials and deliver
products to our customers on a timely basis, which may materially and adversely affect our
business, results of operations and financial condition.

In addition, we rely on a number of third party road transportation companies to transport
raw materials and our products. Under our contracts, transportation companies are typically
responsible for accidents or other incidents with respect to transport trucks or drivers, or any
loss of, or damage to, the goods delivered. However, we might not be able to recover our lost
profits, or be compensated if there is any such loss.

In addition, if transportation fees increase in the future, we may not be able to pass these
increases on to our customers. Any significant increase in our transportation costs could reduce
our margins and profitability and could negatively affect the competitiveness of our products.
This may, in turn, materially and adversely affect our business, results of operations and
financial condition.

We may experience shortages and price fluctuations in electricity and/or water supply

We consume substantial amounts of electricity and water in connection with the production
of our products. During the Track Record Period, we contracted with independent third parties
for electricity and water supply at our production facilities.

We expect demand for electricity and water to increase as our production and processing
capacities increase and our business grows. Any shortages or disruptions in electricity or water
supply could lead to prolonged production shutdowns and increased costs related to the
recommencement of operations.

Insufficient electricity or a reduced water supply may force us to limit or delay production,
which could materially and adversely affect our business, results of operations and financial
condition. Any significant increase in electricity or water prices will increase production costs
and may materially and adversely affect our business, results of operations and financial
condition.

Our operating results have fluctuated significantly during the Track Record Period and
may continue to fluctuate

Our operating results during the Track Record Period were, and we expect that they will
continue to be, subject to significant fluctuations. We recorded a net loss attributable to owner of
the Company of RMB507.1 million for the year ended December 31, 2015, while our net profit
attributable to owner of the Company amounted to RMB359.3 million, RMB754.7 million,
RMB532.6 million and RMB1,453.5 million for the years ended December 31, 2016 and 2017
and the nine months ended September 30, 2017 and 2018, respectively. For detailed reasons for
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such fluctuations, please refer to the section headed “Financial Information” in this prospectus.
Material factors affecting our operating results include:

. production capacity and sales volume;

. selling prices of our products and procurement prices of our raw materials;
. relationships with our customers and suppliers;

. access to and cost of financing;

o competition; and

. government policies and the enforcement of environmental laws.

Due to the factors mentioned above and other risks discussed in this section, many of
which are beyond our control, our operating results may fluctuate from period to period. We
cannot assure you we will continue to be profitable in the future. We may incur losses in the
future, which will adversely impact our working capital, total assets, shareholders’ equity and
cash flow.

We are exposed to risks of inventory obsolescence

As of December 31, 2015, 2016 and 2017 and September 30 2018, we had RMB311.1
million, RMB761.2 million, RMB807.5 million and RMB715.1 million of inventories,
respectively, accounting for 4.8%, 8.2%, 8.5% and 7.1% of our total current assets as of such
dates, respectively. The market value of our inventories may decrease. If the cost of inventories
is greater than their recoverable value at the end of a period, we mark our inventory to market
value and record an impairment loss.

If we fail to manage inventories efficiently or if we encounter unanticipated decreases in
our selling prices, we may be subject to declines in the value of our inventory or significant
inventory write-downs or write-offs. The occurrence of any of the above may materially and
adversely affect our results of operations and financial condition.

We are exposed to counterparty risks in our contracts

We have entered into a number of contractual arrangements, including sales contracts and
framework agreements with our customers and purchase contracts with our suppliers. If our
counterparties do not duly perform their obligations under the relevant contracts or the
framework agreements, our business, results of operations and financial condition could be
materially and adversely affected.

We provided allowance for our doubtful debts of RMB117.9 million, RMB126.3 million,
RMB104.6 million and RMB102.6 million in relation to our trade receivables, and RMB66.5
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million, RMB80.7 million, RMB74.1 million and RMB47.5 million in relation to our other
receivables as of December 31, 2015, 2016 and 2017 and September 30, 2018, respectively. For
more details, please refer to the sections headed “Financial Information — Certain Balance Sheet
Items — Trade and bills receivable” and “Financial Information — Certain Balance Sheet Items —
Other receivables” in this prospectus. If our allowance for doubtful debts in relation to our trade
receivables and other receivables is not sufficient to cover actual losses, our business, financial
condition and results of operations could be materially and adversely affected.

We may not be able to anticipate trends in market demand and prices of our products,
which may materially and adversely affect our trading business

We have established trading companies in the PRC and Hong Kong to develop our trading
capabilities. We mainly trade with domestic customers in the iron and steel, non-ferrous metals,
coking and chemical industries. Our ability to benefit from our trading business depends on a
number of factors, many of which are beyond our control. For instance, if we fail to correctly
anticipate price trends for our trading products or demand from our customers in downstream
industries, we may not achieve the margins we expect from trading such products or maintain
inventories of our trading products at the levels we expect. In 2015, 2016 and 2017 and the nine
months ended September 30, 2017 and 2018, the gross profit margin of our trading business
segment was 4.4%, 3.8%, 3.4%, 4.5% and 4.6%, respectively. Any adverse development in, or
our failure to manage, these factors effectively may materially and adversely affect our business,
results of operations and financial condition.

We are exposed to fair value change for financial assets at fair value through profit or loss
and valuation uncertainty due to the use of unobservable inputs

During the Track Record Period, our FVTPL primarily included futures contracts, unlisted
equity investments, a structure trust product, listed equity securities and a wealth management
product. Our fair value gains on financial assets at FVPTL amounted to RMB44.0 million,
RMB171.2 million and RMBI111.1 million for the years ended December 31, 2015 and 2016 and
the nine months ended September 30, 2018, respectively, compared to a fair value loss of
RMB15.2 million in 2017. Such fair value gains or loss was mainly attributable to the fair value
changes of futures contracts. The fair value gains on future contracts at FVTPL amounted to
RMB44.0 million, RMB171.2 million and RMB84.2 million for the years ended December 31,
2015 and 2016 and the nine months ended September 30, 2018, respectively, representing 100%,
100% and 75.8% of the total fair value gains of financial assets at FVTPL for the respective
periods, compared to a fair value loss of RMB12.5 million in 2017, representing 82.5% of the
total fair value losses of financial assets at FVTPL in 2017.

We commenced futures transactions for coal, coke and refined chemicals in 2013. Our
futures transactions are primarily subject to (i) market risks, where actual price movements
differ from our expectations, leading to losses on our futures transactions; and (ii) counterparty
risks, where our counterparties default on physical settlement when the relevant futures contracts
are due for performance. In addition, the PRC futures and derivatives market is relatively
immature and does not provide sufficient means to fully hedge against volatile spot selling
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prices of our products. This may make it difficult for us to reduce our exposure to fluctuations
in prices. In addition, the futures and derivatives that we use may not be as effective as we
expect for hedging purposes. Fair value changes on our financial assets at FVPTL, and in
particular, futures contracts, could adversely affect our financial position.

For financial reporting purposes, fair value measurements are categorized into level 1, 2 or
3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety. The valuations of level 3
financial assets at FVTPL are subject to uncertainties due to the use of unobservable inputs.
During the Track Record Period, the fair value of certain of our financial assets at FVTPL were
categorized as level 3 of fair value measurement, including the fair value of unlisted equity
securities, which were determined using the price-to-book ratio of comparable listed companies
and a liquidity discount rate, and the fair value of a structured trust product, which was
determined using the net asset value of the underlying investments. When estimating fair value
of our level 3 financial assets at FVTPL using the above valuation techniques, we consider
unobservable inputs include, among other things, net asset value of underlying investments and
the liquidity discount rate. Changes in these unobservable inputs will affect the estimated fair
value of our level 3 financial assets at FVTPL at the end of each of the financial reporting
year/period and therefore, these assets will face uncertainties in accounting estimation. Our
financial position and results of operations could be adversely affected if our determinations turn
out to be inaccurate.

We are subject to certain restrictive covenants and risks associated with our debt financing
terms that may limit or otherwise adversely affect our business, financial condition, results
of operations and prospects

We are subject to restrictive covenants in loan agreements with certain banks. These
covenants may restrict or adversely affect our business, results of operations, financial condition
and prospects, including our ability to finance our operations through additional loan facilities.
Our failure to meet any payment obligations or comply with these restrictive covenants or any
financial ratio contained therein may constitute an event of default under these loan agreements.

In the event of any breach of covenants or default under these loan agreements, the lenders
may accelerate payment of all or any part of the loans under such loan agreements, and
cross-default clauses of other financing agreements may be triggered. During the Track Record
Period, we have not breached any financial covenants relating to bank loans.

We may not be able to comply with all of the covenants set out in the loan agreements in
the future. In the event of any default under our loan agreements where the lender chooses to
accelerate the payment of all or any part of the loan under such loan agreements, our business,
results of operations, financial condition, and prospects may be materially and adversely
affected.
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We had Non-compliant Bill Financing Arrangements during the Track Record Period and
such transactions were not in compliance with relevant PRC laws

During the Track Record Period, we had Non-compliant Bill Financing Arrangements with
certain PRC commercial banks that involved the issuance of bank acceptance bills without
underlying transactions. See “Business — Regulatory Compliance — The Group’s Non-compliant
Bill Financing Arrangements” for further details. We have ceased conducting the Non-compliant
Bill Financing Arrangements since October 1, 2017, and we had fully repaid all of the
non-compliant bank acceptance bills issued in the Non-compliant Period before September 30,
2018. We have undertaken to take all actions set out in the paragraphs headed “Business —
Regulatory Compliance — The Group’s Non-compliant Bill Financing Arrangements — Our
undertakings to prevent the occurrence of future non-compliant bill financing arrangements —
Other undertakings”. We cannot assure you that the relevant regulatory authorities will not
impose penalties on us retroactively for the previous Non-compliant Bill Financing
Arrangements. Any such penalties could adversely affect our business, financial condition and
results of operations.

We may not be able to meet our capital expenditure requirements

Our growth depends to a significant extent on the implementation of our business strategies
and plans. An important part of these plans is the expansion of our production capabilities to
meet anticipated market demand for these products. The expansion of our production capabilities
generally requires substantial capital expenditures. These capital expenditures consist of
expenditures on property, plant, equipment and land use rights.

For the years ended December 31, 2015, 2016 and 2017 and the nine months ended
September 30, 2018, our capital expenditures, as represented by addition of property, plant and
equipment and land use right, were RMB614.9 million, RMB594.6 million, RMB837.2 million
and RMBS849.9 million, respectively. We expect to continue to incur significant capital
expenditures in 2018 and 2019.

We plan to seek equity or debt financing to finance a portion of our capital expenditures.
Such financing might not be available to us in a timely manner or on terms that are acceptable,
or at all. Our ability to obtain financing to carry out our business plan is subject to a number of
factors, including general market conditions and investor acceptance of our business plan. These
factors may make the timing, amount, terms and conditions of such financing unattractive or
such financing may not be available. If we are unable to raise sufficient funds, we will have to
significantly reduce our spending, delay or cancel our planned activities or substantially change
our business strategies. We might not be able to obtain any funding, and we might not have
sufficient resources to conduct our business as projected. If we fail to secure sufficient cash flow
from our operations or external financing to fund the capital expenditures required for our
expansion plans, the expansion of our production capabilities may be adversely affected.

In addition, our future capital needs and other business reasons could require us to sell
additional equity or debt securities or obtain additional credit facilities. The sale of additional
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equity or equity-linked securities could dilute our shareholders. The incurrence of indebtedness
would result in increased debt service obligations and could result in operating and financing
covenants that would restrict our operations or our ability to pay dividends to our shareholders.

We might not be able to sustain our high growth rate and may not be able to successfully
manage our growth and implement our business expansion plans

Our total revenue increased from RMB9,993.1 million in 2015 to RMB12,216.6 million in
2016 and further to RMB18,658.3 million in 2017, representing a CAGR of 36.6%. Our future
operating results depend on our ability to manage our expansion and growth successfully. Risks
that we face in undertaking the expansion include, among others:

. managing a larger organization with a greater number of employees;
. controlling expenses and investments in anticipation of expanded operations;
. establishing or expanding design, manufacturing, sales and service facilities;

. implementing and enhancing administrative infrastructure, systems and processes; and
. addressing new markets and potentially unforeseen challenges as they arise.

We may not be able to successfully execute our development plans and sustain our high
growth rate. Any failure to manage our growth effectively could materially and adversely affect
our business, prospects, results of operations and financial condition.

Third party companies who receive our operation management and technology output
services may fail to obtain licenses, approvals or permits or fail to comply with laws,
regulations and policies

Through our operation management and technology output services, we participate in the
operation of production facilities of third party companies. However, we are not able to control
the actions of these companies. We normally require the third party companies to secure all
necessary licenses, approvals and permits and to comply with all applicable laws, regulations
and policies, such as regulations relating to safety and environmental protection. If the third
party companies fail to obtain any license, approvals or permits or fail to comply with any law,
regulations or policies, they may be subject to fines or the suspension or even the cessation of
operations, which could materially and adversely affect our business, financial condition and
results of operations. Our reputation may also suffer. As disclosed in the section headed
“Business — Operation Management and Technology Output Services”, we sell raw materials to
Company X which its crude benzene hydro-refining facility uses to manufacture products and
by-products, which Company X then sells to us. Upon Company X’s request, we also provide
operation management services to Company X. Company X’s operations and production have
been suspended since April 2018 as the local government requested it to upgrade environmental
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protection facilities of production lines that did not produce products for us. Consequently, our
provision of services to Company X has been affected.

We are or may be subject to risks associated with strategic alliances or acquisitions

We have entered into and may in the future enter into strategic alliances, including joint
ventures or minority equity investments, with various third parties. These alliances could subject
us to a number of risks, including risks associated with sharing proprietary information,
non-performance by the counter-party, failure of our counter-party to comply with applicable
laws and regulations and increased expenses in establishing new strategic alliances, any of
which may materially and adversely affect our business. We may have limited ability to monitor
or control the actions of these third parties and, to the extent any of these strategic third parties
suffers negative publicity or harm to their reputation from events relating to their business, we
may also suffer negative publicity or harm to our reputation by virtue of our association with
any such third party.

In addition, although we have no current acquisition plans, if appropriate opportunities
arise, we may acquire additional assets, products, technologies or businesses that we believe are
complementary to our business. In addition to possible shareholder approval, we may have to
obtain approvals and licenses from relevant government authorities for the acquisitions and to
comply with applicable PRC laws and regulations, which could result in delays and increased
costs. Furthermore, past and future acquisitions and the subsequent integration of new assets and
businesses into our own require significant attention from our management and could result in a
diversion of resources from our existing business, which in turn could have an adverse effect on
our operations. Acquired assets or businesses may not generate the financial results we expect.
Acquisitions could result in the use of substantial amounts of cash, potentially dilutive issuances
of equity securities, significant goodwill impairment charges, amortization expenses for other
intangible assets and exposure to liabilities of the acquired business. Moreover, the costs of
identifying and consummating acquisitions may be significant.

Our deferred tax assets may not be fully realizable

As of December 31, 2015, 2016 and 2017 and September 30, 2018, we had total deferred
tax assets of RMB185.5 million, RMB254.8 million, RMB340.5 million and RMB289.1 million,
respectively. We had accumulated unused tax loss of RMB797.0 million, RMB1,160.4 million,
RMBI1,115.1 million and RMB&840.3 million as of December 31, 2015, 2016 and 2017 and
September 30, 2018, respectively, available for offset against future profits for the following
five consecutive years which will expire in 2020, 2021, 2022 and 2023, respectively.

Deferred tax assets are recognized if it is probable that all of the deferred tax assets will be
realized through the recovery of taxes previously paid and/or future taxable income. If we fail to
fully realize our deferred tax assets, our business, results of operations and financial condition
may be adversely affected.
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We may be adversely affected by significant downtime at our facilities for repair and
maintenance

We anticipate downtime for routine repairs and maintenance at our production facilities.
The time and cost required for repairs and maintenance could exceed our expectations depending
on a number of factors. These factors include whether we can perform a required repair on-site,
the extent of damage, the availability of replacement components and the capacity of our
third-party repair and maintenance service providers. In addition to routine repair and
maintenance, we may need to make extraordinary or extensive repairs to our facilities due to
catastrophic events, substantial damage or other unexpected events or component failures.

Our facilities could experience prolonged or significant downtime or reduction in capacity,
and our operations could be materially disrupted. For certain damage to equipment, the relevant
equipment may need to be transported to the original supplier for repair and specialized
components may need to be commissioned, which may take several months.

Any significant downtime at our facilities may reduce our total output and utilization, or
result in breach or termination of agreements with our customers. Any of these outcomes could
adversely affect our business, results of operations, financial condition and prospects.

Failure to achieve sufficient utilization of our facilities may adversely affect our earnings

Almost all of our production facilities have been, or will be, built to a specified capacity in
accordance with investment or concession agreements with local governments. A number of
factors may affect the utilization of our facilities, including operating hours and efficiency of the
facilities, and could lower the output of the facilities. For example, the utilization hours and
conversion efficiency of our coking facilities would be adversely impacted by a shortage of
coking coal supply or reduction in the quality of coking coal.

Utilization could also be adversely affected by damage, overhauls or regulatory inspections,
whether scheduled or ad hoc. The facilities we operate may not be able to achieve the forecasted
utilization of their capacity, which may adversely affect our business, results of operations,
financial condition and prospects.

We may not be able to adapt to constantly changing technologies

Our success and competitiveness depend on our ability to adapt to constantly changing
technologies. Suitable technologies are critical for ensuring safety, efficiency and minimizing
environmental impact. These technologies may evolve, and we may not be able to keep up with
changes in technology in a timely manner or at reasonable costs.

Changes in governmental regulations and industry standards may impose more stringent

performance or environmental requirements with respect to operating efficiency, emissions and
discharges. These changes may require us to adopt new technologies, perform equipment
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upgrades or improve our existing technologies. These changes could also require substantial
investments and increase our operating and research and development costs.

We may adopt advanced technologies, including mature technologies available in China and
overseas. If we fail to adapt to constantly changing technologies, we may not be able to maintain
or improve our competitive position, which could materially and adversely affect our business,
results of operations, financial condition and prospects.

Our business depends substantially on the continuing efforts of our executive officers, key
employees and qualified personnel, and our operations may be severely disrupted if we lose
their services

Our success depends substantially on the continued efforts of our executive officers and
key employees. We rely on the expertise and experience of Mr. Yang, our founder, chief
executive officer and chairman of our Board. If one or more of our executive officers or key
employees were unable or unwilling to continue their services with us, we might not be able to
replace them easily, in a timely manner, or at all. We cannot assure you that we will be able to
attract or retain qualified staff or other highly skilled employees. In addition, individuals with
sufficient training may not be available to hire, and we will need to expend significant time and
expense training the employees we hire. Furthermore, our ability to train and integrate new
employees into our operations may not meet the growing demands of our business, which may
materially and adversely affect our ability to grow our business and our results of operations.

If any of our executive officers or key employees terminates his or her services with us,
our business may be severely disrupted, our financial condition and results of operations may be
materially and adversely affected and we may incur additional expenses to recruit, train and
retain qualified personnel. We have not obtained any “key person” insurance on our key
personnel. If any of our executive officers or key employees joins a competitor or forms a
competing company, we may lose customers, know-how and key professionals and staff
members. Each of our executive officers and key employees has entered into non-compete
agreement with us. However, if any dispute arises between our executive officers or key
employees and us, the non-competition provisions contained in their non-compete agreements
may not be enforceable, especially in China, where these executive officers reside, on the
ground that we may have not provided adequate compensation to them for their non-competition
obligations, which is required under relevant PRC laws.

Our business involves inherent operating risks and occupational hazards and we have
limited insurance coverage to adequately cover all such risks and hazards

Our raw materials, production processes and products are potentially destructive and
dangerous in unexpected, uncontrolled or catastrophic circumstances including fire, explosions,
operating hazards, natural disasters and major equipment failures. We cannot assure you that our
employees, third-party service providers or their employees will strictly adhere to our safety
guidelines. The abovementioned problems, interruptions and accidents, including property
damage, severe personal injuries or fatalities, could occur in the future. We may not have
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sufficient, or any, insurance coverage to cover such losses. We may need to bear uninsured
losses in excess of insured limits. On October 12, 2018, an accident occurred in our Dingzhou
Production Base. As of the Latest Practicable Date, to the best of our Directors’ knowledge, the
investigation by the relevant local authorities was still ongoing. If we are held responsible for
the accident, we may be obligated to pay civil compensation for tort liability and be subject to
administrative penalties.

In addition, we do not obtain any insurance coverage against product liability claims. A
successful liability claim against us due to injuries caused by our products could materially and
adversely affect our financial condition, results of operations and reputation. In addition, we do
not have any business disruption insurance. Any business disruption event could result in
substantial cost to us and diversion of our resources. If such event occurs, our business, results
of operations and financial condition may be materially and adversely affected.

Our business may be adversely affected by any negative publicity about the coal chemical
industry and our competitors and business partners in the PRC

The coal chemical industry in general and our competitors and business partners in the PRC
have in the past and may continue to receive negative media coverage in relation to environment
protection or production safety. If such events occur, our reputation may be adversely affected
because we operate in the coal chemical industry or because our operations are similar to those
of our competitors and business partners. If we fail to distinguish ourselves from our
competitors and business partners, our business, results of operations or financial condition may
be materially and adversely affected.

We are subject to inspections, examinations, inquiries or audits by PRC regulatory
authorities, which may result in fines, penalties or other legal repercussions, and we must
obtain production and operating licenses, permits and registration certificates for our
operations

As a company with substantially all of its operations in the PRC, we are subject to periodic
inspections, examinations, inquiries and audits by PRC regulatory authorities in accordance with
PRC laws and regulations. Inspections, examinations and audits by PRC regulatory authorities
could result in fines, other penalties or actions that may materially and adversely affect our
business, results of operations, financial condition and reputation.

We must obtain and comply with production and operating licenses, permits and
registration certificates for our products and environmental permits for our operations. We may
not successfully renew or comply with our licenses, permits and registration certificates, which
could adversely affect our business, results of operations or financial condition.
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We operate in the PRC coking industry, which is undergoing a period of restructuring, and
we may fail to capitalize on opportunities for expansion during this period

The PRC coking industry is highly fragmented with a large number of small coke
producers. In 2017, according to Frost & Sullivan, approximately 50 coke producers out of
approximately 600 in total had annual coke production volume of over two million tons in
China, and the top five independent coking enterprises had a total market share of 7.1% in
China.

The growth of China’s coking industry has been influenced by the PRC government’s
industrial policies. The NDRC issued a directive entitled the Entry Conditions of Coking
Industry (CEEALATZEMEAMESF)) in 2004 to set a higher standard for the industry. The MIIT
revised this directive in 2014 to raise entry barriers in the PRC coking industry and improve the
operational efficiency and environmental practices of the industry that effectively restrict the
over-expansion of small-scale coking enterprises in the PRC.

The Directors believe that there could be significant consolidation in the PRC coking
industry among our competitors, and our competitors could develop alliances that could gain
significant market share. According to Frost & Sullivan, approximately 200 coke producers in
the PRC as of September 30, 2018 were integrated with their iron and steel operations. If more
customers in the iron and steel industry integrate coke production into their operations or
increase their level of coke production, then the demand for the coke we produce may decrease.
In such event, our business, results of operations and financial condition may be materially and
adversely affected.

Our ability to benefit from our expansion through highly selective investments in various
coking and refined chemical businesses also depends on a number of factors, many of which are
beyond our control. These factors include whether there are any suitable targets for investment
and the effective and successful integration of any assets or business that we may acquire. Any
adverse development in, or our failure to effectively manage, any of these factors may materially
and adversely affect our business, results of operations and financial condition.

Our production and sale of new products may subject us to market risks

Since our establishment, we have extended our production chain and strived to enrich our
product portfolio. The production and sale of new products may subject us to market risks,
including potential difficulties in operating in a new industry or different operational
requirements, regulatory schemes and trade controls, with which we may not be familiar and
which may require us to obtain and comply with new governmental or regulatory consents or
approvals. Our production and sale of new products may not be successful, which may
materially and adversely affect our business, results of operations and financial condition.
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We may be involved in disputes or legal and other proceedings arising out of our operations

We may be involved in disputes with various parties, including local governments,
suppliers or customers. These disputes may lead to legal or other proceedings and may result in
substantial costs, delays in our development and operating schedule and the diversion of
resources and management’s attention, regardless of the outcome.

We may also have disagreements with regulatory authorities, which may subject us to
administrative proceedings and unfavorable decisions that result in penalties or delay or disrupt
the development and operation of our facilities. In such cases, our reputation, business, results
of operations, financial condition and prospects could be materially and adversely affected.

Resolution of disputes with any governmental entities may be costly and difficult. Any
disputes with governmental entities could lead to termination of our investment or concession
agreements with the governments for our projects. It may also take a substantially longer time to
resolve such disputes than to resolve disputes with private counterparties.

Our remedies for contractual breaches by governmental counterparties may be limited or
unavailable because the contractual parties are public entities, making it difficult and time
consuming to enforce claims against them through legal proceedings. If the governmental
entities change or terminate any contract with us, our business, results of operations, financial
condition and prospects may be materially and adversely affected.

The interests of our Controlling Shareholders may not always coincide with the best
interests of our other Shareholders

Following completion of the Global Offering (without taking into account any Shares which
may be issued upon the exercise of the Over-allotment Option or the exercise of any options
which may be granted under the Share Option Scheme), Mr. Yang, our Company’s ultimate
Controlling Shareholder, will be interested in an aggregate of approximately 77.9% of the
Shares. The interests of the Controlling Shareholders may not always coincide with the other
Shareholders’ best interests.

The Controlling Shareholders will exert significant influence over our actions, including
decisions regarding mergers, consolidations and the sale of all or substantially all of our assets,
the election of Directors and other significant corporate actions. This concentration of ownership
may discourage, delay or prevent a change in control of our Company, which could deprive our
Shareholders of an opportunity to receive a premium for their Shares in a sale of our Company
or may reduce the market price of our Shares. These actions may be taken even if they are
opposed by our other Shareholders, including those who purchase Shares in the Global Offering.
As a result, the Controlling Shareholders could exercise such influence in a manner that is
contrary to the best interests of the other Shareholders.
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We may need to defend ourselves against intellectual property rights infringement claims,
which may be time-consuming and may cause us to incur substantial costs

Companies, organizations or individuals, including our competitors, may hold or obtain
patents, trademarks or other proprietary rights that would prevent, limit or interfere with our
ability to make, use, develop, sell or market our products, which could make it more difficult for
us to operate our business. From time to time, we may receive communications from holders of
patents or trademarks regarding their proprietary rights. Companies holding patents or other
intellectual property rights may bring suits alleging infringement of such rights or otherwise
assert their rights or urge us to purchase licenses from them. In the event of a successful claim
of infringement against us and our failure or inability to obtain a license to the infringed
technology or other intellectual property right, our business, prospects, operating results and
financial condition could be materially and adversely affected. In addition, any litigation or
claims, whether or not with merit, could result in substantial costs, negative publicity and
diversion of resources and management attention.

We may not be able to prevent others from unauthorized use of our intellectual property,
which could harm our business and competitive position

We regard our trademarks, brand name, patents, proprietary technologies, know-how and
processes and similar intellectual property as critical to our success. We rely on trademark and
patent law, trade secret protection and confidentiality and license agreements with our employees
and others to protect our proprietary rights. Failure to maintain or protect these rights could
harm our business. In addition, any unauthorized use of our intellectual property by third parties
may adversely affect our current and future revenues and our reputation.

Implementation and enforcement of PRC intellectual property-related laws have historically
been deficient and ineffective. Accordingly, protection of intellectual property rights in China
may not be as effective as in other countries. Furthermore, policing unauthorized use of
proprietary technology is difficult and expensive. We rely on a combination of patent, copyright,
trademark and trade secret laws and restrictions on disclosure to protect our intellectual property
rights. Despite our efforts to protect our proprietary rights, third parties may attempt to copy or
otherwise obtain and use our intellectual property or seek court declarations that they do not
infringe our intellectual property rights. Monitoring unauthorized use of our intellectual property
is difficult and costly, and we cannot assure you that the steps we have taken or will take will
prevent misappropriation of our intellectual property. From time to time, we may have to resort
to litigation to enforce our intellectual property rights, which could result in substantial costs
and diversion of our resources.

We are subject to anti-corruption, anti-bribery, anti-money laundering, financial and
economic sanctions and similar laws, and noncompliance with such laws could adversely

affect our business, results of operations, financial condition and reputation

We are subject to anti-corruption, anti-bribery, anti-money laundering, financial and
economic sanctions and similar laws and regulations in various jurisdictions in which we
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operate. The anti-corruption laws and regulations strictly prohibit bribery of government
officials. A violation of these laws or regulations could adversely affect our business, results of
operations, financial condition and reputation.

We have direct or indirect interactions with officials and employees of government agencies
and state-owned affiliated entities in the ordinary course of business. We have also entered into
joint ventures and other business partnerships with state-owned or affiliated entities. These
interactions subject us to an increased level of compliance-related concerns. We are in the
process of implementing policies and procedures designed to ensure compliance by us and our
Directors, officers, employees, representatives, consultants, agents and business partners with
applicable anti-corruption, anti-bribery, anti-money laundering, financial and economic sanctions
and similar laws and regulations. However, our policies and procedures may not be sufficient
and our Directors, officers, employees, representatives, consultants, agents, and business
partners could engage in improper conduct for which we may be held responsible.

Non-compliance with anti-corruption, anti-bribery, anti-money laundering or financial and
economic sanctions laws could subject us to whistleblower complaints, adverse media coverage,
investigations, and severe administrative, civil and criminal sanctions, collateral consequences,
remedial measures and legal expenses, all of which could materially and adversely affect our
business, results of operations, financial condition and reputation. In addition, changes in
economic sanctions laws in the future could adversely impact our business and investments in
our shares.

We face risks related to health epidemics, natural disasters and other outbreaks, which
could significantly disrupt our operations

Our business could be adversely affected by the effects of epidemics. In recent years, there
have been outbreaks of epidemics in China and globally. Our business operations could be
disrupted if any of our employees are suspected of having HINI1 flu, avian flu or another
epidemic, since it could require our employees to be quarantined and/or our production facilities
to be disinfected. In addition, our results of operations could be adversely affected to the extent
that the outbreak harms the Chinese economy in general.

We are also vulnerable to natural disasters and other calamities. Natural disasters or other
unanticipated catastrophic events, including power interruptions, water shortages, storms, fires,
flood, earthquakes and terrorist attacks, could significantly impair our ability to manufacture our
products and operate our business. Our facilities and certain equipment located in these facilities
would be difficult to replace and could require substantial replacement lead-time. Catastrophic
events may also destroy any inventory located in our facilities.

Our property valuation may be different from the actual realizable value and may be
uncertain or subject to change

The property valuation report set out in Appendix IV on the appraised value of our
properties is based on a number of assumptions which are subjective and uncertain. Assumptions

— 61 —-



RISK FACTORS

used by JLL in the valuation report include (among other things) that the seller sells the property
interests in the market without the benefit of a deferred term contract, leaseback, joint venture,
management agreement or any similar arrangement, which could serve to affect the values of the
property interests.

Some assumptions used by JLL to arrive at the appraised value of the property may be
inaccurate. Therefore, our property valuation should not be treated as actual realizable value or a
forecast of realizable value. Unforeseeable changes in our properties and national or local
economic conditions may affect the value of such properties. Over-reliance on the relevant value
of such properties appraised by JLL is not advisable.

RISKS RELATING TO THE PRC AND THE CAYMAN ISLANDS

Political, economic and legal developments in the PRC could affect our business

The political, economic and legal systems in the PRC differ from those in Hong Kong and
many other jurisdictions. Although the Chinese economy has been transitioning from a planned
economy to a more market-oriented economy for over 30 years, the PRC government has
retained significant control over economic growth by owning a substantial portion of productive
assets, allocating resources, controlling capital investment, reinvestment and foreign exchange,
setting monetary policies and offering preferential treatment to certain industries or companies.

In recent years, the PRC government has implemented economic reforms emphasizing the
use of market forces to drive economic development, the reduction of state ownership of
productive assets and the establishment of sound corporate governance. Changes in the PRC’s
political, economic and social conditions, laws, regulations and policies may materially and
adversely affect our business, results of operations and financial condition.

Although China has been one of the world’s fastest growing economies in recent years as
measured by the GDP growth, China may not be able to sustain such a high growth rate. For
example, the GDP growth rate of China decreased from 7.3% in 2014 to 6.8% in the first half of
2018. China’s GDP growth rate is expected to continue declining.

The global economy may deteriorate and adversely impact the Chinese economy. Any
significant slowdown in the Chinese economy could materially and adversely affect our
operations. In particular:

. Any slowdown in the economy may result in reduced demand for steel or chemical

products or may adversely impact our customers’ financial condition, which in turn

would reduce demand for our products;

. We may not be able to raise additional capital on favorable terms, or at all; and
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. Trade and capital flows may further contract as a result of protectionist measures in
certain markets, which could cause a further slowdown in economies and materially
and adversely affect our business and prospects.

Concerns over liquidity issues, geopolitical issues, the availability and cost of credit and
the unemployment rate have resulted in adverse market conditions in China. In addition,
consumer, corporate and government spending, business investment, capital market volatility and
inflation all affect the business and economic environment and the growth of the coal and steel
industries. These factors could materially and adversely affect our business, results of operations
and financial condition.

The interpretation and enforcement of PRC laws and regulations involve uncertainties

Many laws and regulations in the PRC are promulgated in broad principles. The PRC
government has gradually implemented rules and refined and modified these laws and
regulations. The interpretation of PRC laws and regulations may be influenced by policies that
reflect domestic political and social changes.

As central or local government agencies have recently adapted many laws, regulations and
legal requirements, their implementation, interpretation and enforcement may involve uncertainty
due to the lack of established practices for reference. In addition, the legal system in the PRC is
a civil law system.

Unlike common law systems, prior court decisions have limited value as precedents in civil
law systems. Depending on the government agency or how an application or a case is presented
to such agency, we may receive less favorable interpretations of law than our competitors.

Any litigation in the PRC may be protracted and result in substantial legal costs and
diversion of resources and management attention. As the PRC legal system develops, the
promulgation of new laws or refinement and modification of existing laws may adversely affect
foreign investors. Changes in legislation or the interpretation thereof may have a material and
adverse effect upon our business, results of operations and financial condition.

Under the EIT Law, we may be classified as a PRC resident enterprise, which could result
in unfavorable tax consequences to us and our shareholders and have a material adverse
effect on our results of operations and the value of your investment

Under the EIT Law, effective 2008, an enterprise established outside China with “de facto
management bodies” within China is considered a “resident enterprise” for PRC enterprise
income tax purposes and is generally subject to a uniform 25% enterprise income tax rate on its
worldwide income. In 2009, SAT issued the Notice Regarding the Determination of
PRC-Controlled Overseas Incorporated Enterprises as PRC Tax Resident Enterprise on the Basis
of De Facto Management Bodies (“SAT Circular 82”), which provides certain specific criteria
for determining whether the “de facto management body” of a PRC-controlled enterprise that is
incorporated offshore is located in China. Further to SAT Circular 82, the SAT issued the
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Administrative Measures for Enterprise Income Tax of PRC-Controlled Offshore Incorporated
Resident Enterprises (Trial) (“SAT Bulletin 45”), effective 2011, to provide more guidance on
the implementation of SAT Circular 82. SAT Bulletin 45 clarified certain issues in the areas of
resident status determination, post-determination administration and competent tax authorities’
procedures.

According to SAT Circular 82, an offshore incorporated enterprise controlled by a PRC
enterprise or a PRC enterprise group will be considered as a PRC tax resident enterprise by
virtue of having its “de facto management body” in China and will be subject to PRC enterprise
income tax on its worldwide income only if all of the following conditions are met: (a) the
senior management and core management departments in charge of its daily operations function
have their presence mainly in China; (b) its financial and human resources decisions are subject
to determination or approval by persons or bodies in China; (c) its major assets, accounting
books, company seals, and minutes and files of its board and shareholders’ meetings are located
or kept in China; and (d) more than half of the enterprise’s directors or senior management with
voting rights habitually reside in China. SAT Bulletin 45 specifies that when provided with a
copy of a PRC tax resident determination certificate from a resident PRC controlled offshore
incorporated enterprise, the payer should not withhold 10% income tax when paying the
PRC-sourced dividends, interest and royalties to the PRC controlled offshore incorporated
enterprise.

Although SAT Circular 82 and SAT Bulletin 45 only apply to offshore incorporated
enterprises controlled by PRC enterprises or PRC enterprise groups and not those controlled by
PRC individuals or foreigners, the determination criteria set forth therein may reflect the SAT’s
general position on how the term “de facto management body” could be applied in determining
the tax resident status of offshore enterprises, regardless of whether they are controlled by PRC
enterprises, individuals or foreigners.

In addition, the SAT issued the Announcement of the State Administration of Taxation on
Issues concerning the Determination of Resident Enterprises Based on the Standards of Actual
Management Institutions in January 2014 to provide more guidance on the implementation of
SAT Circular 82. This bulletin further provides that, among other things, an entity that is
classified as a “resident enterprise” in accordance with the circular shall file the application for
classifying its status of residential enterprise with the local tax authorities where its main
domestic investors are registered. From the year in which the entity is determined to be a
“resident enterprise,” any dividend, profit and other equity investment gain shall be taxed in
accordance with the enterprise income tax law and its implementing rules.

If the PRC tax authorities determine that we or any of our non-PRC subsidiaries is a PRC
resident enterprise for PRC enterprise income tax purposes, then we or any such non-PRC
subsidiary could be subject to PRC tax at a rate of 25% on its world-wide income, which could
materially affect our financial performance. In addition, we will also be subject to PRC
enterprise income tax reporting obligations.
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If the PRC tax authorities determine that our company is a PRC resident enterprise for PRC
enterprise income tax purposes, gains realized on the sale or other disposition ordinary shares
may be subject to PRC tax, at a rate of 10% in the case of non-PRC enterprises or 20% in the
case of non-PRC individuals (in each case, subject to the provisions of any applicable tax
treaty), if such gains are deemed to be from PRC sources. Any such tax may reduce the returns
on your investment in our ordinary shares.

There are significant uncertainties under the EIT Law relating to the withholding tax
liabilities of our PRC subsidiaries, and dividends payable by our PRC subsidiaries to our
offshore subsidiaries may not qualify to enjoy certain treaty benefits

Under the EIT Law and its implementation rules, the profits of a foreign-invested enterprise
generated through operations, which are distributed to its immediate holding company outside
China, will be subject to a withholding tax rate of 10%. Pursuant to a special arrangement
between Hong Kong and China, such rate may be reduced to 5% if a Hong Kong resident
enterprise owns more than 25% of the equity interest in the PRC company. Under the Notice of
the State Administration of Taxation on Issues regarding the Administration of the Dividend
Provision in Tax Treaties promulgated in 2009, the taxpayer needs to satisfy certain conditions
to enjoy the benefits under a tax treaty. These conditions include: (i) the taxpayer must be the
beneficial owner of the relevant dividends, and (ii) the corporate shareholder to receive
dividends from the PRC subsidiaries must have met the direct ownership thresholds during the
12 consecutive months preceding the receipt of the dividends. Further, the SAT promulgated the
Notice on How to Understand and Recognize the “Beneficial Owner” in Tax Treaties in 20009,
which limits the “beneficial owner” to individuals, enterprises or other organizations normally
engaged in substantive operations, and sets forth certain detailed factors in determining
“beneficial owner” status.

Entitlement to a lower tax rate on dividends according to tax treaties or arrangements
between the PRC central government and governments of other countries or regions is subject to
the Administrative Measures for Non-Resident Taxpayers to Enjoy Treatments under Tax
Treaties, which provides that non-resident enterprises are not required to obtain pre-approval
from the relevant tax authority in order to enjoy the reduced withholding tax. Instead,
non-resident enterprises and their withholding agents may, by self-assessment and on
confirmation that the prescribed criteria to enjoy the tax treaty benefits are met, directly apply
the reduced withholding tax rate, and file necessary forms and supporting documents when
performing tax filings, which will be subject to post-tax filing examinations by the relevant tax
authorities. As a result, we cannot assure you that we will be entitled to any preferential
withholding tax rate under tax treaties for dividends received from our PRC subsidiaries.

Heightened scrutiny over acquisitions by tax authorities in the PRC may negatively impact
our operations, our acquisition or restructuring strategy or the value of your investment in

us

In February 2015, the SAT issued the Announcement of the SAT on Several Issues
concerning the Enterprise Income Tax on Income from the Indirect Transfer of Assets by
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Non-Resident Enterprises (2055 48 J5) B 7 I Jo B A 26 [ 422 58 B e A SE P AR B0 45 T R REL I
) (“SAT Circular 7”). SAT Circular 7 provided comprehensive guidelines relating to, and also
heightened the PRC tax authorities’ scrutiny over, indirect transfers by a non-resident enterprise
of taxable assets in the PRC.

Under SAT Circular 7, PRC tax authorities may reclassify the nature of an indirect transfer
of taxable assets in the PRC, when a non-resident enterprise transfers taxable assets in the PRC
indirectly by disposing of equity interests in an overseas holding company directly or indirectly
holding such taxable assets in the PRC. PRC tax authorities may disregard the existence of the
overseas holding company and reclassify the transaction as a direct transfer of the PRC
enterprise without any other reasonable commercial purpose. Although SAT Circular 7 contains
certain exemptions, it is unclear whether any exemptions under SAT Circular 7 will be
applicable to the transfer of our Shares or to any future acquisition by us outside of China
involving taxable assets in the PRC, or whether the PRC tax authorities will apply SAT Circular
7 to any such transaction. Therefore, the PRC tax authorities may deem any transfer of our
Shares by our Shareholders that are non-resident enterprises, or any future acquisitions by us
outside of the PRC involving taxable assets in the PRC, to be subject to the foregoing
regulations, which may subject our Shareholders or us to additional PRC tax reporting
obligations or tax liabilities.

The SAT Circular on the Source of Deduction of Income Tax for Non-resident Enterprises
(120 05 58 05 B JF T B A S BT A5 B R AN A0 B R Y 2 75) (“SAT Circular 377), effective
on December 1, 2017 and abolished certain provisions in SAT Circular 7. Pursuant to SAT
Circular 37, where the party responsible to deduct such income tax did not or was unable to
make such deduction, the non-resident enterprise receiving such income should declare and pay
the taxes that should have been deducted to the relevant tax authority.

We have conducted and may conduct acquisitions involving changes in corporate structures.
Historically, certain past shareholders transferred our shares to current shareholders. PRC tax
authorities could, at their discretion, adjust any capital gains and impose tax return filing
obligations on us or require us to assist their investigation of such acquisitions. Any PRC tax
imposed on a transfer of our Shares or any adjustment of such gains would result in additional
costs and negatively impact the value of your investment in us.

Our Company is a holding company that relies on dividends from our subsidiaries for
funding

We are a holding company incorporated in the Cayman Islands and operate our core
business primarily through our subsidiaries in the PRC. Therefore, the availability of funds to
pay dividends to our Shareholders and to service our indebtedness depends on dividends from
these subsidiaries. Any debts or losses that our subsidiaries incur may impair their ability to pay
dividends or other distributions to us.

As a result, our ability to pay dividends or other distributions and to service our
indebtedness will be restricted. PRC laws require that dividends be paid only out of net profit
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calculated according to PRC’s generally accepted accounting principles, which differ from those
in other jurisdictions, including IFRS and HKFRS. PRC laws also require foreign-invested PRC
enterprises and PRC incorporated companies, such as our PRC subsidiaries, to set aside part of
their net profit as statutory reserves. These statutory reserves are not available for distribution as
cash dividends.

In addition, restrictive covenants in bank credit facilities, convertible bond instruments or
other agreements that we or our subsidiaries may enter into in the future, may also restrict the
ability of our PRC subsidiaries to make distributions to us. These restrictions may adversely
affect our ability to pay dividends to our Shareholders and to service our indebtedness.

You may experience difficulty in effecting service of process upon us, our Directors or
executive officers that reside in the PRC or enforcing judgments of non-PRC courts against
us or them in the PRC

We were incorporated in the Cayman Islands. We operate our business predominantly in
China and substantially all of our assets are located in China. Furthermore, most of our
Directors and executive officers are either PRC citizens or residents, and substantially all of the
assets of those persons are located in the PRC. It may be difficult for investors to effect service
of process upon those persons within the PRC or to enforce any judgments obtained from
non-PRC courts against them or us in the PRC. China has not entered into treaties providing for
the reciprocal recognition and enforcement of judgments of courts with the Cayman Islands, the
United States, the United Kingdom, Japan and many other countries. Therefore, recognition and
enforcement in China of judgments of a court in any of these jurisdictions in relation to any
matter not subject to a binding arbitration provision may be difficult or impossible. In addition,
the legal requirements for bringing an action against a company by a shareholder in the PRC
may significantly differ from those in Hong Kong or other jurisdictions where investors may be
located. As a result, shareholders may not enjoy the same rights as pursuant to the laws of Hong
Kong or such other jurisdictions.

Most of our revenue is denominated in Renminbi, which is not freely convertible for capital
account transactions

We need to exchange our Renminbi reserves into foreign currency to pay dividends to our
Shareholders. However, most of our revenue is denominated in Renminbi. Under PRC foreign
exchange rules and regulations, payments of current account items, including profit distributions,
interest payments and operation-related expenditures, may be made in foreign currencies without
prior approval but are subject to procedural requirements.

Strict foreign exchange control continues to apply to capital account transactions. These
transactions must be approved by or registered with SAFE and repayments of loan principal,
distributions of return on direct capital investment and investments in negotiable instruments are
also subject to restrictions. Accordingly, we might not be able to meet all of our foreign
currency obligations or to remit profits out of the PRC.
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We may be subject to penalties, including restriction on our PRC subsidiaries’ ability to
distribute profits to us, if our PRC resident shareholders or beneficial owners fail to
comply with applicable PRC foreign exchange regulations

SAFE issued the Notice on Relevant Issues Relating to Domestic Residents’ Investment and
Financing and Round-Trip Investment through Special Purpose Vehicles (B i 58 A Ji B 40 #8 5
H )2 ml 5 AN Rl E TR B2 & S HE S A B R B 4 F0) (“Circular 37”), which took effect
in 2014. Circular 37 requires PRC residents, including PRC individuals and institutions, to
register with SAFE or its local branches before they inject assets or purchase equity interests in
an offshore special purpose vehicle which is directly established or controlled by the PRC
residents for the purpose of overseas investment and financing.

In addition, such PRC residents must update their foreign exchange registrations with
SAFE when the offshore special purpose vehicle undergoes material events relating to any
change of basic information (including any change of such PRC individual resident shareholder,
name and term of business operation of the offshore special purpose vehicle), increases or
decreases in investment amount, share transfers or exchanges, or mergers or division by the
individual resident shareholder.

In 2015, SAFE issued Circular of the State Administration of Foreign Exchange on
Relevant Issues Concerning Foreign Exchange Administration in Further Simplifying and
Improving Foreign Exchange Administration Policies on Direct Investments ([ 24} 4 35 B
A HE— 20 AL RO A SN EE BBOR 9 A1) (“Circular  13”), which simplifies the
registration requirements of Circular 37 by allowing PRC residents to register with designated
banks rather than SAFE or its local branches. If any PRC resident holding an interest in an
offshore special purpose vehicle fails to fulfill the foreign exchange registration requirements,
the PRC subsidiaries of that offshore special purpose vehicle may be prohibited from
distributing their profits and dividends to their offshore parent company or carrying out other
cross-border foreign exchange activities. The offshore special purpose vehicle may also be
restricted from contributing additional capital to its PRC subsidiaries.

Due to the uncertainty concerning the reconciliation of Circular 37 and Circular 13 with
other approval requirements, it remains unclear how Circular 37 and any future legislation
concerning offshore investment or cross-border transactions will be interpreted, amended and
implemented by the PRC government. Any failure by our PRC Shareholders to comply with
Circular 37 and Circular 13 may result in the prohibition of distributions or contributions from
capital reductions, share transfers or liquidations of our PRC subsidiaries and may affect our
ownership structure, acquisition strategy, operations and ability to pay dividends to our
Shareholders.

Failure to comply with the abovementioned SAFE registration requirements could result in
liability of the PRC residents under PRC laws for evasion of foreign exchange controls. As such,
our business, financial condition and results of operations as well as our ability to pay dividends
or make other distributions to our Shareholders may be materially and adversely affected.
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Fluctuations in exchange rates could have a material and adverse effect on our results of
operations and the value of your investment

The value of Renminbi against the U.S. dollar, Hong Kong dollar and other currencies is
affected by changes in China’s political and economic conditions and by China’s foreign
exchange policies, among other things. In July 2005, the PRC government changed its
decades-old policy of pegging the value of the Renminbi to the U.S. dollar, and the exchange
rate between Renminbi and the U.S. dollar has since fluctuated, and at times significantly and
unpredictably. With the development of the foreign exchange market and progress towards
exchange rate liberalization and Renminbi internationalization, the PRC government may in the
future announce further changes to the exchange rate system and the Renminbi could appreciate
or depreciate significantly in value against the U.S. dollar. It is difficult to predict how market
forces or PRC or U.S. government policy may impact the exchange rate between Renminbi and
the U.S. dollar in the future.

There remains significant international pressure on the PRC government to adopt an even
more flexible currency policy, which could result in a further and more significant appreciation
of the Renminbi against the U.S. dollar or other currencies. Further appreciation of the Renminbi
against these currencies may lead to a decline in the revenues of our overseas operations.
Fluctuations in exchange rates may adversely affect the value, translated or converted into
foreign currencies, of our net assets, earnings and any declared dividends.

There are limited hedging instruments available in China to reduce our exposure to
exchange rate fluctuations between the Renminbi and other currencies. To date, we have not
entered into any hedging transactions in an effort to reduce our exposure to foreign currency
exchange risk. While we may decide to enter into hedging transactions in the future, the
availability and effectiveness of these hedges may be limited and we may not be able to
adequately hedge our exposure or at all.

The use of Renminbi converted from foreign currency capital contributions is subject to
applicable PRC foreign exchange regulations and our ability to wuse such capital
contributions may be restricted

We may transfer funds to our PRC subsidiaries or finance our PRC subsidiaries by
Shareholders’ capital contributions after completion of the Global Offering. Any loans to our
PRC subsidiaries, which are foreign-invested enterprises, cannot exceed statutory limits, and
must be registered with SAFE or its local counterparts.

Furthermore, any capital contributions we make to our PRC subsidiaries must be approved
by or filed for record with the MOFCOM or its local counterparts. We may not complete these
government procedures on a timely basis, if at all. If we fail to comply with such procedures,
our ability to provide loans or capital contributions to our PRC subsidiaries in a timely manner
may be impaired, which could materially and adversely affect our liquidity and ability to fund
and expand our business.
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Pursuant to the Circular on Reforming the Administration Measures on Conversion of
Foreign Exchange Registered Capital of Foreign-invested Enterprises (12 % 4 & 2L J5y B 7> o 5
AR T A 2E NI A 4 4 TS #5094 #0) (“Circular 19”) and the Circular of the State
Administration of Foreign Exchange on Reforming and Regulating the Management Policies
Regarding the Settlement under Capital Account ([ 541 4 35y B 7 i o F0 R i 5 A TH H &5 e
EHEK M) (“Circular 16”) promulgated by SAFE, foreign-invested enterprises are
allowed to settle foreign exchange capital into Renminbi on a discretionary basis. Furthermore,
where foreign-invested enterprises are engaged in equity investment in the PRC, they must
comply with the regulations on reinvestment in the PRC. It is uncertain how PRC authorities
will interpret, apply and enforce Circular 19 and Circular 16 and whether these regulations will
be effective in unlocking the restrictions on foreign exchange capital settlement.

Changes in laws governing our relationship with our employees, including the Labor
Contract Law of the PRC, may increase our operating costs and adversely affect our results
of operation

The Labor Contract Law of the PRC, imposes onerous requirements in terms of the signing
labor contracts, paying remuneration, stipulating probation and penalties and dissolving labor
contracts. It also requires the terms of employment contracts to be in writing within one month
of the commencement of an employment relationship, which may make hiring temporary
workers more difficult. As a result of these regulations, we expect our labor costs to increase, as
the continued success of our business depends significantly on our ability to attract and retain
qualified personnel.

The Labor Contract Law of the PRC and its implementation rules may also limit our ability
to change our employment and labor practices in a timely and cost-effective manner. In addition,
as the interpretation and implementation of these regulations are still evolving, our employment
practice may not at all times be deemed compliant with the regulations. If we are subject to
severe penalties or incur significant liabilities in connection with labor disputes or
investigations, our business and results of operations may be adversely affected.

Inflation in the PRC could negatively affect our growth and profitability

The PRC economy has experienced rapid growth in recent years. Such growth can lead to
growth in money supply and rising inflation. If prices for our products rise at a rate that is
insufficient to compensate for the rise in our costs due to inflation, our business and financial
performance may be materially and adversely affected.

The PRC government has imposed controls on bank credit, limits on loans for fixed assets
and restrictions on state bank lending in the past in order to control inflation. Such austerity
policies can lead to a slowing of economic growth and could materially and adversely affect our
business, growth and profitability.
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You may face difficulties in protecting your interests under the laws of the Cayman Islands

Our corporate affairs are governed by, among other things, the Memorandum and Articles
of Association of the Company, the Companies Law and the common law of the Cayman Islands.
The rights of Shareholders to take action against our Directors, actions by minority shareholders
and the fiduciary responsibilities of our Directors to us under Cayman Islands law are to a large
extent governed by the common law of the Cayman Islands. The common law of the Cayman
Islands is derived in part from comparatively limited judicial precedent in the Cayman Islands as
well as that from English common law, which has persuasive, but not binding, authority on a
court in the Cayman Islands. The laws of the Cayman Islands relating to the protection of the
interests of minority shareholders differ in some respects from those in other jurisdictions. These
differences mean that the remedies available to our minority Shareholders may differ from those
they would have under the laws of Hong Kong or other jurisdictions. For detailed information,
please refer to the section headed “Appendix V — Summary of the Constitution of our Company
and Cayman Islands Company Law” to this prospectus.

RISKS RELATING TO THE GLOBAL OFFERING

There has been no existing public market for the Shares and market price may fluctuate
and be lower than the Offer Price

Prior to the Global Offering, there has been no public market for the Shares. The initial
Offer Price range to the public for the Shares was the result of negotiations between us and the
Sole Global Coordinator (for itself and on behalf of the Underwriters), and the Offer Price may
differ significantly from the market price for the Shares following the Global Offering.

We have applied to the Stock Exchange for the listing of, and permission to deal in, the
Shares. However, a listing on the Stock Exchange does not guarantee that an active trading
market for the Shares will develop, or if it does develop, be sustained following the Global
Offering or that the market price of the Shares will not decline following the Global Offering.

The initial price to the public of the Offer Shares is expected to be determined on or
around Tuesday, March 5, 2019 and, in any event, not later than Wednesday, March 13, 2019.
However, the Shares will not commence trading on the Stock Exchange until they are delivered,
which is expected to be several days after the Price Determination Date.

As a result, investors may not be able to sell or otherwise deal in the Shares during that
period. Accordingly, Shareholders are subject to the risk that the price of the Shares when
trading begins could be lower than the Offer Price as a result of adverse market conditions or
other adverse developments that may occur between the time of sale and the time trading begins.
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The liquidity, trading volume and market prices of the Shares following the Global
Offering may be volatile

The price and trading volume of the Shares may be highly volatile. Factors that could cause
the market price of the Shares to change include:

. variations in our revenues, earnings and cash flows;

. announcements of new investments, strategic alliances or acquisitions;

. unexpected business interruptions resulting from natural disasters or power shortages;
. major changes in our key personnel or senior management;

. our inability to obtain or maintain regulatory approval for our operations;

. our inability to compete with our competitors effectively;

o political, economic, financial and social developments;

. changes in environment protection laws and policies;
. fluctuations in market prices for our products; or
. fluctuations in market prices for our raw materials, in particular coking coals.

Any such developments may result in large and sudden changes in the volume and price at
which the Shares will trade. Our Share price may not accurately represent our long term value,
and period-to-period comparisons may not be meaningful due to the above reasons. No assurance
can be given that our operating results will meet the expectations of market analysts or our
investors. If we fail to meet their expectations, our Share price might decline.

In addition, shares of other public companies with significant operations and assets in the
PRC have experienced substantial price volatility in the past. The Shares might be subject to
changes in price that may not be directly related to or otherwise reflect our financial or business
performance.

There may be dilution of shareholding or restrictions on our operations as a result of
additional fund raising

We may need to raise additional funds to finance the expansion of our existing operations
or new acquisitions. If we raise additional funds by issuing new equity or equity-linked
securities other than on a pro rata basis to existing Shareholders, the percentage ownership of
our Shareholders in us may be diluted, Shareholders may experience subsequent dilution and/or
such securities may have rights, preferences and privileges senior to the Shares.
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Alternatively, if we meet such funding requirements using additional debt financing, such
debt financing arrangements may:

. limit our ability to pay dividends or require us to seek consent from our creditors for
the payment of dividends;

. increase our vulnerability to general adverse economic and industry conditions;

. require us to dedicate a substantial portion of our cash flows to service our debt,
reducing the availability of our cash flow to fund capital expenditures, working capital
requirements and other general corporate needs; and

. limit our flexibility in planning for, or reacting to, changes in our business and
industry.

Future sales of Shares or major divestments of Shares by any major Shareholder could
adversely affect our Share price.

The sale of a significant number of Shares after the Global Offering, or the perception that
these sales may occur, could adversely affect the market price of the Shares. The Shares
beneficially owned by certain of our Shareholders are subject to certain lock-up periods. Those
Shareholders, or the beneficial owners of the Shares, could dispose of these Shares following the
expiration of the lock-up periods, or any Shares they may own in the future.

Any major disposal of Shares by the Controlling Shareholders or any of the Pre-IPO
Investors or their assignees may cause the market price of the Shares to fall. Moreover, these
disposals may make it more difficult for us to issue new Shares at a time and price we deem
appropriate, limiting our ability to raise capital.

Substantial future sales or the expectation of substantial sales of our Shares could lower the
price of our Shares

Sales of substantial amount of Shares after the completion of the Global Offering, or the
perception that these sales could occur, could adversely affect the price of our Shares. There will
be 4,000,000,000 Shares outstanding immediately following the Global Offering, assuming the
Over-allotment Option and any options that may be granted under the Share Option Scheme are
not exercised. Our Controlling Shareholder has agreed that any Shares held by him will be
subject to a lock-up after the Listing. Please refer to the section headed “Underwriting —
Underwriting Arrangements and Expenses” in this prospectus for more information. However,
the Underwriters may release these Shares from these restrictions at any time and such Shares
will be freely tradable after the expiry of the lock-up period. Shares which are not subject to a
lock-up arrangement represent approximately 32% of the total issued share capital immediately
following the Global Offering (assuming no exercise of the Over-allotment Option) and will be
freely tradable immediately following the Global Offering.
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We may not be able to declare dividends in the future

Our Company was incorporated in 2007. It declared a cash dividend for 2016 of RMBS§891.1
million in April 2018. Such dividend has been fully paid as of January 31, 2019. For details of
our dividend policy, please refer to the section headed “Financial Information — Dividend
Policy” in this prospectus.

The amount of dividends our Company has paid historically is not indicative of our future
performance or the amount of dividends we may pay in the future. Future dividends may not be
declared or paid at all. Dividends to be declared by us will be subject to the recommendation of
the Directors after taking into account various factors, including our earnings, financial
condition, cash requirements and liquidity, our constitutional documents, applicable laws and
other relevant factors.

The Stock Exchange has granted us waivers from compliance with certain requirements of
the Listing Rules. Our Shareholders will not have the benefit of the Listing Rules that are
so waived. These waivers could be revoked, exposing us and our Shareholders to additional
legal and compliance obligations

We have applied for, and the Stock Exchange has granted us, a number of waivers from
compliance with the Listing Rules. Please refer to the section headed “Waivers from Compliance
with the Listing Rules” in this prospectus for further details. The Stock Exchange could revoke
any of these waivers or impose conditions on any of them. If any of these waivers were to be
revoked or subject to conditions, we may be subject to additional compliance obligations, incur
additional compliance costs and face uncertainties arising from issues of multijurisdictional
compliance, all of which could adversely affect our Shareholders and us.

Statistics contained in this prospectus are derived from third parties and official
governmental sources and may not be reliable

We have obtained certain facts and statistics included in this prospectus from third parties
and official publications generally believed to be reliable. While the Directors have taken
reasonable care to ensure that the facts and statistics are accurately reproduced from such
sources, we have not independently verified them. Therefore, the Directors and all parties
involved in the Global Offering make no representation as to the correctness or accuracy of the
third party and official governmental statistics presented in this prospectus.

The third party and official governmental statistics presented in this prospectus may not be
accurate or comparable with official governmental statistics produced for other economies, and
you should not unduly rely upon them. Third party and official governmental statistics in this
prospectus may not be stated or compiled on the same basis or with the same degree of accuracy
as may be the case elsewhere.
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There are risks associated with forward-looking statements contained in this prospectus

This prospectus contains forward-looking statements that are, by their nature, subject to
significant risks and uncertainties. For details of these forward-looking statements, including the
associated risks, please refer to the section headed “Forward-looking Statements” in this
prospectus.

No reliance should be placed on any information contained in press articles or other media
regarding us and the Global Offering

We may be subject to press and media coverage prior to the publication of this prospectus,
and subsequent to the date of this prospectus but prior to the completion of the Global Offering.
Press reports and other media coverage may include certain financial information, industry
comparisons, profit forecasts and other information about us that does not appear in this
prospectus.

You should rely solely upon the information contained in this prospectus and the
Application Forms in making your investment decision regarding the Global Offering. We do not
accept any responsibility for, and make no representation as to, the accuracy or completeness of
any information reported by the press or other media, nor the fairness or appropriateness of any
forecasts, views or opinions expressed by the press or other media regarding us or the Global
Offering.

Accordingly, prospective investors should not rely on any such information, reports or
publications in making their investment decisions regarding the Global Offering. By applying to
purchase our Shares in the Global Offering, you will be deemed to have agreed that you will not
rely on any information other than that contained in this prospectus and the Application Forms.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus includes particulars given in compliance with the Companies Ordinance,
the Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong
Kong) (as amended) and the Listing Rules for the purpose of giving information to the public
with regard to our Group. Our Directors collectively and individually accept full responsibility
for the accuracy of the information contained in this prospectus. Our Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief, the information
contained in this prospectus is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement in
this prospectus misleading.

INFORMATION ON THE GLOBAL OFFERING

The Hong Kong Public Offer Shares are offered solely on the basis of the information
contained and representations made in this prospectus and the Application Forms and on the
terms and subject to the conditions set out herein and therein. No person is authorized to give
any information in connection with the Global Offering or to make any representation not
contained in this prospectus and the Application Forms, and any information or representation
not contained herein and therein must not be relied upon as having been authorized by our
Company, the Sole Sponsor, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead
Managers, the Co-Manager, the Underwriters, any of their respective directors, agents,
employees or advisors or any other party involved in the Global Offering.

Neither the delivery of this prospectus nor any offering, sale or delivery made in
connection with the Offer Shares should, under any circumstances, constitute a representation
that there has not been any change or development reasonably likely to involve a change in our
affairs since the date of this prospectus or imply that the information contained in this
prospectus is correct as of any date subsequent to the date of this prospectus.

Details of the structure of the Global Offering, including its conditions, are set out in the
section headed “Structure of the Global Offering” in this prospectus, and the procedures for
applying for Hong Kong Public Offer Shares are set out in the section headed “How to Apply for
Hong Kong Public Offer Shares” in this prospectus and in the relevant Application Forms.

UNDERWRITING

This prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. For applicants under the Hong Kong Public Offering,
this prospectus and the Application Forms set out the terms and conditions of the Hong Kong
Public Offering.

The Listing is sponsored by the Sole Sponsor. The Hong Kong Public Offering is fully

underwritten by the Hong Kong Underwriters under the terms of the Hong Kong Underwriting
Agreement and is subject to us and the Sole Global Coordinator (on behalf of the Underwriters)
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agreeing on the Offer Price. An International Underwriting Agreement relating to the
International Placing is expected to be entered into on or around Tuesday, March 5, 2019,
subject to the Offer Price being agreed.

If, for any reason, our Company and the Sole Global Coordinator (for itself and on behalf
of the Underwriters) are unable to reach an agreement on the Offer Price on or before
Wednesday, March 13, 2019, the Global Offering will not proceed and will lapse. For full
information about the Underwriters and the underwriting arrangements, please see the section
headed “Underwriting” in this prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Public Offer Shares under the Hong Kong Public
Offering will be required to, or be deemed by his acquisition of the Offer Shares to, confirm that
he is aware of the restrictions on offers of the Offer Shares described in this prospectus and the
relevant Application Forms.

No action has been taken to permit a public offering of the Offer Shares in any jurisdiction
other than in Hong Kong, or the distribution of this prospectus and/or Application Forms in any
jurisdiction other than Hong Kong. Accordingly, this prospectus and/or Application Forms may
not be used for the purpose of, and does not constitute, an offer or invitation in any jurisdiction
or in any circumstances in which such an offer or invitation is not authorized or to any person to
whom it is unlawful to make such an offer or invitation. The distribution of this prospectus and
the offering of the Offer Shares in other jurisdictions are subject to restrictions and may not be
made except as permitted under the applicable securities laws of such jurisdictions pursuant to
registration with or authorization by the relevant securities regulatory authorities or an
exemption therefrom.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the granting of the listing of, and permission
to deal in, the Shares in issue and to be issued pursuant to the Global Offering.

No part of our Company’s share or loan capital is listed on or dealt in on any other stock

exchange and no such listing or permission to list is being or proposed to be sought in the near
future.

COMMENCEMENT OF DEALINGS IN THE SHARES
Dealings in the Shares on the Stock Exchange are expected to commence at 9:00 a.m. on

Friday, March 15, 2019. The Shares will be traded in board lots of 1,000 Shares each. The stock
code of the Shares will be 1907.
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ADMISSION OF THE SHARES INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, our Shares and we
comply with the stock admission requirements of HKSCC, our Shares will be accepted as
eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect from
the Listing Date or any other date HKSCC chooses. Settlement of transactions between
Exchange Participants (as defined in the Listing Rules) is required to take place in CCASS on
the second Business Day after any trading day. All activities under CCASS are subject to the
General Rules of CCASS and CCASS Operational Procedures in effect from time to time.
Investors should seek the advice of their stockbroker or other professional advisors for details of
the settlement arrangements as such arrangements may affect their rights and interests.

All necessary arrangements have been made enabling the Shares to be admitted into
CCASS.

REGISTER OF MEMBERS AND STAMP DUTY

Our Company’s principal register of members will be maintained by our principal registrar,
Conyers Trust Company (Cayman) Limited, in the Cayman Islands and our Company’s Hong
Kong register of members will be maintained by our Hong Kong Branch Share Registrar, Tricor
Investor Services Limited, in Hong Kong.

All Offer Shares will be registered on the Hong Kong register of members of our Company
in Hong Kong. Dealings in the Shares registered on our Hong Kong register of members will be
subject to Hong Kong stamp duty.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisors if they are in any doubt as to the taxation implications of subscribing for, purchasing,
holding or disposal of, and dealing in our Shares (or exercising rights attached to them). None of
us, the Sole Sponsor, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead
Managers, the Co-Manager, the Underwriters, any of their respective directors or any other
person or party involved in the Global Offering accepts responsibility for any tax effects on, or
liabilities of, any person resulting from the subscription, purchase, holding or disposal of,
dealing in, or the exercise of any rights in relation to, our Shares.

OVER-ALLOTMENT AND STABILIZATION

Details of the arrangement relating to the Over-allotment Option and stabilization are set
out under the section headed “Structure of the Global Offering” in this prospectus.
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PROCEDURES FOR APPLICATION FOR HONG KONG PUBLIC OFFER SHARES

The procedures for applying for Hong Kong Public Offer Shares are set out in the section
headed “How to Apply for Hong Kong Public Offer Shares” in this prospectus and on the
relevant Application Forms.

STRUCTURE AND CONDITIONS OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including its conditions, are set out in the
section headed “Structure of the Global Offering” in this prospectus.

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this
prospectus, this prospectus shall prevail. Translated English names of Chinese laws and
regulations, governmental authorities, departments, entities (including certain of our
subsidiaries), institutions, natural persons, facilities, certificates, titles and the like included in
this prospectus and for which no official English translation exists are unofficial translations for
identification purposes only. In the event of any inconsistency, the Chinese name prevails.

ROUNDING
Unless otherwise stated, all the numerical figures are rounded to one decimal place.

Any discrepancies in any table or chart between totals and sums of amounts listed therein
are due to rounding.

EXCHANGE RATE CONVERSION

Solely for your convenience, unless otherwise specified, this prospectus contains
translations of certain RMB amounts into Hong Kong dollars, RMB amounts into U.S. dollars,
and Hong Kong dollars into U.S. dollars using the following exchange rates:

. RMBO0.86211 to HK$1.00 (being the median exchange rate set by the PBOC on
February 18, 2019);

. RMB6.7680 to US$1.00 (being the noon buying rate in the City of New York for cable
transfers as certified by the Federal Reserve Bank of New York on February 15,
2019); and

. HK$7.8477 to US$1.00 (being the noon buying rate in the City of New York for cable
transfers as certified by the Federal Reserve Bank of New York on February 15,

2019).

No representation is made that any amounts in RMB, US$ or HK$ can be or could have
been converted at the rates above or any other rates at the relevant dates or at all.
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In preparation for the Listing, our Company has applied for the following waivers from
strict compliance with the relevant provisions of the Listing Rules:

WAIVER IN RELATION TO CONNECTED TRANSACTIONS

Our Company has entered into, and expect to continue after the Listing, certain transactions
which will constitute non-exempt continuing connected transactions under the Listing Rules
upon the Listing. Our Company has applied to the Stock Exchange for, and has been granted, a
waiver from strict compliance with the announcement requirement under Chapter 14A of the
Listing Rules in respect of these non-exempt continuing connected transactions. For further
details, please refer to the section headed “Connected Transactions” in this prospectus.

WAIVER IN RELATION TO MANAGEMENT PRESENCE

Rule 8.12 of the Listing Rules requires our Company to have a sufficient management
presence in Hong Kong. This normally means that at least two of our Company’s Executive
Directors must be ordinarily resident in Hong Kong. Since our Company’s core operations are
outside Hong Kong, and all of our Executive Directors ordinarily reside in the PRC, our
Company does not have, and for the foreseeable future will not have, sufficient management
presence in Hong Kong for the purpose of satisfying the requirements of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has
granted us, a waiver from strict compliance with Rule 8.12 of the Listing Rules on the condition
that the following arrangements be made for maintaining regular communication with the Stock
Exchange:

(a) our Company has appointed Mr. Han Qinliang, an Executive Director and Mr. Ho Pui
Lam Joseph, our company secretary as our Company’s authorized representatives
under Rule 3.05 of the Listing Rules to serve as our Company’s principal channel of
communication with the Stock Exchange. Mr. Ho Pui Lam Joseph ordinarily resides in
Hong Kong. Our Company has provided the Stock Exchange with their contact details.
They can be readily contactable to deal promptly with inquiries from the Stock
Exchange, and will also be available to meet with the Stock Exchange to discuss any
matters on short notice. As and when the Stock Exchange wishes to contact the
Directors on any matter, each of our Company’s authorized representatives will have
the means to contact all of the Directors promptly at all times;

(b) our Company has required all Directors to provide our Company’s authorized
representatives with: (i) their respective office phone numbers, mobile phone numbers,
fax numbers and e-mail addresses; and (ii) the phone numbers of their places of
accommodation if they expect to travel or otherwise be out of office;

(c) our Company has provided the Stock Exchange with the contact details of our
Directors (including their respective office phone numbers, mobile phone numbers, fax
numbers and e-mail addresses) to facilitate the communication with the Stock
Exchange. Furthermore, each Director who does not ordinarily reside in Hong Kong
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has confirmed that he possesses or is able to apply for valid travel documents to visit
Hong Kong and is able to meet with the relevant members of the Stock Exchange
upon reasonable notice;

(d) in accordance with Rule 3A.19 of the Listing Rules, our Company has appointed
Guotai Junan Capital Limited as our Company’s compliance advisor, to act as an
additional channel of communication with the Stock Exchange for the period
commencing on the Listing Date and ending on the date on which our Company
complies with Rule 13.46 of the Listing Rules in respect of the financial results for
the first full financial year commencing after the Listing Date. Our Company’s
compliance advisor will have access at all times to our Company’s authorized
representatives, Directors and other officers to ensure that it is in a position to
respond promptly to any inquiries or requests from the Stock Exchange concerning our
Company. In addition, our Company’s compliance advisor will also advise on the
on-going compliance requirements and other issues arising under the Listing Rules and
other applicable laws and regulations in Hong Kong (as amended and supplemented
from time to time) after the Listing Date; and

(e) our Company will retain a Hong Kong legal advisor to advise our Company on
on-going compliance requirements and other issues arising under the Listing Rules and
other applicable laws and regulations in Hong Kong (as amended and supplemented
from time to time) after the Listing.

WAIVER IN RELATION TO PUBLIC FLOAT

Rule 8.08(1) of the Listing Rules requires that there must be an open market in the
securities for which listing is sought, which normally means that the minimum public float of a
listed issuer must at all times be at least 25% of the issuer’s total issued share capital. Pursuant
to Rule 8.08(1)(d) of the Listing Rules, the Stock Exchange may, subject to certain conditions
and at its discretion, accept a lower percentage of public float between 15% and 25% in case of
issues with an expected market capitalization of over HK$10,000,000,000 at the time of listing,
where the Stock Exchange is satisfied that (i) the number of shares concerned; and (ii) the extent
of their distribution would enable the market to operate properly with a lower public float.

Based on the Offer Price of HK$2.76 (being the low end of the stated range of the Offer
Price) per Share and assuming the Over-allotment Option will not be exercised, we expect that
our market capitalization will not be less than HK$10,000,000,000. We have applied to the Stock
Exchange, and the Stock Exchange has granted us, a waiver that the minimum public float
requirement under Rule 8.08(1)(a) of the Listing Rules be reduced and the minimum percentage
of the Shares from time to time held by the public to be the highest of:

(a) 22.1%, being the percentage of Shares of the total issued share capital of our
Company to be held by the public immediately after completion of the Global
Offering (assuming the Over-allotment Option or any options that may be granted
under the Share Option Scheme are not exercised); or
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(b) such percentage of Shares of the enlarged issued share capital of our Company to be
held by the public after the exercise of the Over-allotment Option (or any options that
may be granted under the Share Option Scheme).

In order to support the application of this waiver, our Company has confirmed to the Stock
Exchange that (i) we will make appropriate disclosure of the lower prescribed percentage of
public float in this prospectus; and (ii) confirm sufficiency of public float in our successive
annual reports after the Listing.

FINANCIAL INFORMATION INCLUDED IN THIS PROSPECTUS

According to Rule 4.04(1) of the Listing Rules, the Accountants’ Report must include the
results of our Group in respect of each of the three financial years immediately preceding the
issue of this prospectus or such shorter period as may be acceptable to the Stock Exchange.

Section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
requires this prospectus to state the matters specified in Part I and set out the reports specified
in Part II of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, subject always to the provisions contained in Part III of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance. Under paragraph 27 of Part I
of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
our Company is required to include in this prospectus a statement as to the gross trading income
or sales turnover (as may be appropriate) of our Company in respect of each of the three
financial years immediately preceding the issue of this prospectus. Under paragraph 31 of Part II
of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
our Company is required to include in this prospectus a report by our auditors with respect to,
among other things, profits and losses and assets and liabilities of our Group in respect of each
of the three financial years immediately preceding the issue of this prospectus.

The Accountants’ Report on the historical financial information of our Group for each of
the three years ended December 31, 2015, 2016 and 2017 and the nine months ended September
30, 2018 has been prepared and is set out in Appendix I to this prospectus. Pursuant to the
relevant requirements set forth above, our Company is required to produce three full years of
audited accounts for the years ended December 31, 2016, 2017 and 2018. However, an
application was made to the Stock Exchange for a waiver from strict compliance with the
requirements under Rule 4.04(1) of the Listing Rules, and such waiver was granted by the Stock
Exchange on the condition that: (i) this prospectus will be issued on or before February 28, 2019
and our Company will be listed on the Stock Exchange on or before March 31, 2019; (ii) this
prospectus contains the profit estimate for the year ended December 31, 2018 and our Directors’
statement that after performing all due diligence work which they consider appropriate, there has
been no material and adverse change to our financial and trading positions or prospects, with
specific reference to our trading results from October 1, 2018 to December 31, 2018; and (iii)
our Company obtains a certificate of exemption from the SFC for exemption from strict
compliance with paragraph 27 of Part I and paragraph 31 of Part II of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance.
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An application has also been made to the SFC for a certificate of exemption from strict
compliance with the requirements under paragraph 27 of Part I and paragraph 31 of Part Il of
the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
and a certificate of exemption has been granted by the SFC under section 342A(1) of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance on the conditions that (i)
particulars of the exemption are set out in this prospectus; and (ii) this prospectus will be issued
on or before February 28, 2019, and the Company will be listed on the Stock Exchange on or
before March 31, 2019.

The applications to the Stock Exchange for a waiver and to the SFC for a certificate of
exemption were made on the grounds that strict compliance with the above requirements would
be unduly burdensome and waiver and exemption from strict compliance would not prejudice the
interests of the investing public as:

(a) there would not be sufficient time for our Company and the reporting accountants of
our Company to finalize the audited financial statements for the year ended December
31, 2018 for inclusion in this prospectus;

(b) after performing all due diligence work which they consider appropriate, our Directors
and the Sole Sponsor herein confirm that there has been no material adverse change to
our financial and trading positions or prospects between October 1, 2018 and
December 31, 2018, and there has been no event since October 1, 2018 up to the
Latest Practicable Date which would materially affect the information shown in the
Accountants’ Report, the profit estimate for the year ended December 31, 2018, the
section headed “Financial Information” in this prospectus and other parts of this
prospectus; and

(c) our Directors and the Sole Sponsor are of the view that the Accountants’ Report
covering the three years ended December 31, 2015, 2016 and 2017 and the nine
months ended September 30, 2018, together with the profit estimate for the year ended
December 31, 2018, both included in this prospectus, provide the potential investors
with adequate and reasonably up-to-date information in the circumstances to form a
view on the track record and earnings trend of our Company; and our Directors
confirm that all information which is necessary for the investing public to make an
informed assessment of our business, assets and liabilities, financial position, trading
position, management and prospects has been included in this prospectus. Further, our
Company will comply with Rules 13.46(2) and 13.49(1) of the Listing Rules in respect
of the publication of annual results and annual report for the year ended December 31,
2018.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name Address Nationality

Executive Directors

Mr. Yang Xuegang (4555 [#) Room 601, Unit 1, Building 25 Chinese
Wanquan Xinxinjiayuan
Haidian District
Beijing, PRC

Mr. Zhang Yingwei (3R #f%#)  Room 2405, Floor 24, Building 1 Chinese
Court 2, Li Ze Road
Fengtai District
Beijing, PRC

Mr. Han Qinliang (% #)5%) Room 2705, Building 3 Chinese
Fuze Yuan, Yihai Huayuan
Fengtai District
Beijing, PRC

Mr. Wang Fengshan (EJ& 1)  Room 1303, Building 2 Chinese
Court 2, Hengfu Zhong Street
Fengtai District
Beijing, PRC

Mr. Wang Nianping (F4E-F) Room 501, Floor 5, Unit 2 Chinese
Building 3, Court 6
Zifang Yuan
6 Fangzhuang
Fengtai District
Beijing, PRC

Mr. Yang Lu (#58%) Room 601, Unit 1, Building 25 Chinese
Wanquan Xinxinjiayuan
Haidian District
Beijing, PRC
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Name Address Nationality

Independent Non-Executive Directors

Mr. Kang Woon (5f{H) Flat D, G/F, Tower 6 British
6 Grandeur Road, Parc Oasis
Yau Yat Chuen, Kowloon

Hong Kong
Mr. Yu Kwok Kuen Harry Flat B, 8/F, Tower 3 Chinese
(R EIHE) Redhill Peninsula
18 Pak Pat Shan Road
Hong Kong
Mr. Wang Yinping (F£5[°F) 2101, 1B, Building 2 Chinese

Huacheng, Dongcheng District
Beijing, PRC

For more information on our Directors, please refer to the section headed “Directors,
Senior Management and Employees” in this prospectus.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Sole Global Coordinator

Sole Sponsor

Joint Bookrunners and
Joint Lead Managers

Guotai Junan Securities (Hong Kong) Limited
27/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central

Hong Kong

Guotai Junan Capital Limited
27/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central
Hong Kong

Guotai Junan Securities (Hong Kong) Limited
27/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central

Hong Kong

Essence International Securities (Hong Kong)
Limited

39/F., One Exchange Square

Central, Hong Kong

China Everbright Securities (HK) Limited
24/F, Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

Haitong International Securities Company
Limited

22/F, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

CCB International Capital Limited
12/F, CCB Tower

3 Connaught Road Central

Central, Hong Kong

Mason Securities Limited
19/F, Lee Garden Three

1 Sunning Road

Causeway Bay, Hong Kong
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Joint Lead Managers

Co-Manager

Legal Advisors to Our Company

Crédit Agricole Corporate and Investment
Bank, Hong Kong branch

Floor 27, Two Pacific Place

88 Queensway

Hong Kong

Yuanyin Securities Limited
Room 2201, 22/F

No. 238 Des Voeux Road Central
Hong Kong

Ever-Long Securities Company Limited
Rooms 1101-02 & 1111-12

11/F, Wing On Centre

111 Connaught Road Central

Sheung Wan, Hong Kong

SBI China Capital Financial Services Limited
Unit A2, 32/F United Centre

95 Queensway

Hong Kong

Lead Securities (HK) Limited
Unit A, 23/F, The Wellington
198 Wellington Street

Sheung Wan, Hong Kong

As to Hong Kong and U.S. law:
Latham & Watkins LLP

18/F, One Exchange Square

8 Connaught Place

Central

Hong Kong

As to PRC law:

Jingtian & Gongcheng

34/F, Tower 3, China Central Place
77 Jinguo Road

Chaoyang District

Beijing, PRC
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As to Cayman Islands law:
Conyers Dill & Pearman
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Legal Advisors to the Sole Sponsor As to Hong Kong and U.S. law:
and the Underwriters Dechert
31/F, Jardine House
One Connaught Place
Central
Hong Kong

As to PRC law:

Global Law Office

15/F & 20/F, Tower 1, China Central Place
No. 81 Jianguo Road

Chaoyang District

Beijing, PRC

Reporting Accountants and Deloitte Touche Tohmatsu
Independent Auditor Certified Public Accountants
35/F, One Pacific Place
88 Queensway
Hong Kong

Independent Property Valuer Jones Lang LaSalle Corporate Appraisal and
Advisory Limited
7th Floor, One Taikoo Place
979 King’s Road
Hong Kong

Independent Industry Consultant Frost & Sullivan (Beijing) Inc., Shanghai
Branch Co.
Suite 1018, Tower B
500 Yunjin Road
Xuhui District
Shanghai, PRC
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Internal Control Consultant SHINEWING Risk Services Limited
43/F, The Lee Gardens
33 Hysan Avenue
Causeway Bay
Hong Kong

Compliance Advisor Guotai Junan Capital Limited
27/F, Low Block
Grand Millennium Plaza
181 Queen’s Road Central
Hong Kong

Receiving Bankers Bank of China (Hong Kong) Limited

1 Garden Road
Hong Kong
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CORPORATE INFORMATION

Registered office Cricket Square
Hutchins Drive, P.O. Box 2681
Grand Cayman, KY1-1111
Cayman Islands

Corporate headquarters Building 4, Block 5
ABP Area, No. 188, South 4th Ring Road West
Fengtai District
Beijing, PRC

100070
Principal place of business Suite 2303, COFCO Tower
in Hong Kong No. 262 Gloucester Road
Hong Kong
Company’s website http://www.risun.com

(The contents on this website do not form part of
this prospectus)

Company Secretary Mr. Ho Pui Lam Joseph, FCPA
12/F, Coin Organize Building
67C Waterloo Road, Ho Man Tin
Kowloon, Hong Kong

Audit Committee Mr. Yu Kwok Kuen Harry (chairman)
Mr. Kang Woon
Mr. Wang Yinping

Remuneration Committee Mr. Kang Woon (chairman)
Mr. Yu Kwok Kuen Harry
Mr. Wang Yinping

Nomination Committee Mr. Yang Xuegang (chairman)
Mr. Kang Woon
Mr. Yu Kwok Kuen Harry

Authorized representatives (for the Mr. Han Qinliang
purpose of the Listing Rules) Room 2705, Building 3
Fuze Yuan, Yihai Huayuan
Fengtai District
Beijing, PRC

Mr. Ho Pui Lam Joseph

12/F, Coin Organize Building
67C Waterloo Road, Ho Man Tin
Kowloon, Hong Kong
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Hong Kong Branch Share Registrar
and transfer office

Cayman share registrar and
transfer office

Principal bankers

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive,

P.O. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

Industrial and Commercial Bank of China
Limited

Xingtai Qiaodong Branch

No. 220 Zhong Xing East Street

Xingtai, Hebei Province

PRC

China Construction Bank Corporation
Bohai New Area Branch

Shigang Road, Bohai New Area
Cangzhou, Hebei Province

PRC

China Citic Bank Dingzhou Branch
No. 172 Xingding Road

Dingzhou, Hebei Province

PRC

Shanghai Pudong Development Bank
Yong Ding Road Branch

No. 51 Yong Ding Road

Haidian District

Beijing, PRC
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INDUSTRY OVERVIEW

The information and statistics in this section have been extracted, in part, from official
government publications and a market research report prepared by Frost & Sullivan (the
“Frost & Sullivan Report”) and commissioned by us. We believe that these are appropriate
sources for such information and statistics and we have exercised reasonable care in
extracting and reproducing such information and statistics. We have no reason to believe that
such information and statistics are false or misleading or that any fact has been omitted that
would render such information false or misleading. None of our Company, the Sole Sponsor,
the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead Managers, the
Co-Manager, the Underwriters or their respective directors, advisors and affiliates has
independently verified such information and statistics. Accordingly, none of our Company, the
Sole Sponsor, the Sole Global Coordinator, the Joint Bookrunners, the Joint Lead Managers,
the Co-Manager, the Underwriters or their respective directors, advisors and affiliates or any
other party involved in the Global Offering makes any representation as to the accuracy of
such information and statistics, which may be inaccurate, incomplete, out-of-date or
inconsistent with other information compiled within or outside the PRC. Accordingly, the

information should not be unduly relied upon.

SOURCE OF INFORMATION

In connection with the Global Offering, we engaged Frost & Sullivan, an independent
global consulting firm, to conduct a detailed analysis of, and report on, the Chinese
macro-economy and the Chinese coking coal market, coke market, iron and steel market, coking
chemical and refined chemical markets and coal, coke and coking chemical trading markets. We
have included certain information from the Frost & Sullivan Report in this section. In
connection with the market research services provided, we have paid a fee of approximately
RMB500,000 to Frost & Sullivan.

Frost & Sullivan has prepared the Frost & Sullivan Report based on detailed primary
research which involved discussing the status of the industry with leading industry participants
and industry experts as well as secondary research. This research involved reviewing company
reports, independent research reports and data where available based on Frost & Sullivan’s own
research database.

Frost & Sullivan has adopted the following assumptions when some information is not
available or falls outside the scope of its expertise: (i) the Chinese economy is likely to maintain
steady growth in the next decade; (ii) China’s social, economic and political environment is
likely to remain stable in the forecast period; and (iii) market drivers such as increasing
urbanization, policy support from governments and a growing economy will continue. While
Frost & Sullivan has adopted assumptions based upon careful consideration of known factors,
these assumptions may be incorrect.

The Frost & Sullivan Report also contains significant information directly derived from
secondary sources or based on other third-party information. In preparing the Frost & Sullivan
Report, Frost & Sullivan has confirmed that it has carried out research using Frost & Sullivan’s
standard market research methodology to enhance the credibility and accuracy of the forecasts.
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The steps used in the research process include (i) the collection of information and data from
various sources to form the basis for forecast, (ii) analysis of data for the understanding and
insight on market trends and development, (iii) identification of market growth drivers and
market constraints, (iv) integration of opinions through industry participants’ and experts’
interviews and discussions, and (v) verification of data and forecasts by cross-checking against
other available data and information before finalization of the report.

CHINA MACRO ECONOMY OVERVIEW
Nominal GDP Growth

China has experienced rapid economic growth since adopting the “Reform and Opening-up”
policy in the late 1970s, and has been the world’s second largest economy in terms of GDP since
2010. According to the National Bureau of Statistics of China, nominal Chinese GDP grew at a
CAGR of approximately 9.3% from 2011 to 2017. In addition, according to the International
Monetary Fund, nominal Chinese GDP is forecasted to grow at a CAGR of approximately 8.2%
from 2017 to 2022, and real Chinese GDP is expected to grow at a CAGR of approximately
6.1% during the same period.

Total Fixed Asset Investments

Total fixed asset investments in China have grown significantly in recent years and are
expected to continue growing. From 2011 to 2017, total fixed asset investments in China
increased from approximately RMB31.1 trillion to RMB64.1 trillion, representing a CAGR of
approximately 12.8%, according to the National Bureau of Statistics of China. Total fixed asset
investments in China are expected to reach approximately RMB100.7 trillion by the end of 2022,
with a CAGR of approximately 9.4% from 2017, according to Frost & Sullivan.

CHINA COKING COAL MARKET ANALYSIS
Supply and Demand of Coking Coal in China

Coking coal is mainly used to produce coke, which is in turn primarily used to produce pig
iron and crude steel. Due to a downturn in the steel industry in China from 2011 to 2015, coke
production volume and the demand of coking coal also experienced a downturn during the same
period. However, the consumption of coking coal rebounded from 2016 due to a rebound in coke
production in China and is expected to further grow. With steady growth in coke production in
China, coking coal consumption is expected to grow at a CAGR of approximately 2.6% from
2017 to 2022, according to Frost & Sullivan.

The geographical distribution of coking coal reserves is uneven in China. According to
Frost & Sullivan, the production volume of coking coal in Shanxi province, Hebei province, and
Shandong province accounted for 41.2%, 11.3%, and 9.4%, of the total production volume in
China in 2017, respectively.
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Price Analysis of Coking Coal in China

The average price of hard coking coal decreased from RMB1,262.6 per ton in January 2011
to RMB537.7 per ton in December 2015, mainly due to overcapacity. Starting in May 2016, the
price of hard coking coal began to recover, reaching approximately RMB1,195.9 per ton in
December 2016, and was approximately RMB1,230.4 per ton in December 2018. The following
graph sets forth the average price of hard coking coal in the PRC from January 2011 to
December 2018:

Hard Coking Coal

Source: Frost & Sullivan

The prices of other coking coals have followed a similar trend. All prices in this section are
net of VAT.

CHINA COKE MARKET ANALYSIS

Coke is mainly used in the iron and steel industry. The value chain in the coke industry
consists of three key segments, namely, upstream mining of coking coal, mid-stream coke
production, and downstream iron and steel industry and chemical industry.

The coke industry as a whole shows severe problems of overcapacity and low concentration
in China. Profit margins of coke producers in China are affected both by upstream coal mining
enterprises and downstream iron and steel manufacturers. The coke industry suffers from
regional concentration, inter-regional transport bottlenecks and relatively low production
capacity utilization rates, especially for small to medium-sized coking enterprises.

Supply and Demand of Coke in China

China ranks first in the world in terms of coke production volume. Coke production in
China accounted for approximately 70% of total coke production volume in the world in 2017.
From 2011 to 2017, coke production in China increased from approximately 409.3 million tons
to 431.4 million tons, with a CAGR of approximately 0.9%. However, coke production
decreased by approximately 7.4% from 2013 to 2015 and approximately 3.9% from 2016 to
2017, due to the downturn in the steel market, limitation in production volume and the
elimination of outdated production facilities. Due to further macro-economic developments and
the gradual recovery of the steel market, coke production in China is expected to grow slowly to
reach approximately 463.2 million tons in 2022.
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After recession of coke industry in 2015 and 2016, coke consumption rebounded to
approximately 423.3 million tons in 2017, representing a CAGR of approximately 1.7% from
2011 to 2017. Driven by consolidation in the steel industry, growth in the real estate market and
increased investment in infrastructure, coke consumption in China is likely to reach
approximately 456.9 million tons in 2022. The following chart shows coke production and
consumption in the PRC for the years indicated:

Production and Consumption Volumes of Coke Market (PRC), 2011-2022E
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There is an imbalance in the geographic supply and demand of coke in China, with
production primarily in northern China and consumption primarily in northern and eastern
China. According to Frost & Sullivan, the production volume of coke in Shanxi province, Hebei
province and Shandong province accounted for 19.4%, 11.2% and 9.1% of the total production
volume in China in 2017, respectively. And the consumption volume of coke in Hebei province,
Jiangsu province and Shandong province accounted for 20.4%, 11.5% and 10.2% of the total
consumption volume in China in 2017, respectively.

Coke Consumption by Downstream Applications

Coke is mainly used in the iron and steel industry, which represented 86.9% of total coke
consumption in China in 2017. Iron and steel industrial production has fluctuated due to changes
in market demand in recent years. In 2015, pig iron and crude steel production experienced a
downward trend due to more stringent national industrial policies. The consumption of steel
rebounded, primarily driven by the rebound of the real estate market since December 2015 and
increase in PRC government overseas investment, such as projects encouraged by the “Belt and
Road Initiative”.

Price Analysis of Coke

The average price of coke declined gradually from 2011 to 2015. The gradual decline
mainly resulted from (i) a slowdown in the downstream iron and steel industry and (ii)
continuing overcapacity in the coking industry. Since 2016, due to the increasing demand for
coke and insufficient production capacity under the government pressure and restrictions on
outdated production facilities which fail to meet environmental standards, the average price of
coke gradually rebounded. In the second half of 2016, due to strict government policies limiting
coal production capacity, the production of coal decreased significantly. The decrease resulted in
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a decline in hard coking coal inventory and supply and an increase in its market price. As a
result, the price of coke increased accordingly. From 2017 to 2018, with a series of newly
promulgated government policies on the elimination of outdated production capacity and
environmental protection, as well as the increase in steel price, the monthly average price of
coke fluctuated while maintaining a general trend of increase.

The following graph sets forth the average price of coke in the PRC from January 2011 to
December 2018:
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Source: Frost & Sullivan

China Coke Market Competitive Landscape Analysis

There are two main types of coking enterprises in China, coking enterprises owned by iron
and steel enterprises and independent coking enterprises. Most coking enterprises in China are
independent. Products produced by independent enterprises accounted for approximately 70.0%
of total coke production volume in 2017. The coke industry in China was significantly
fragmented as of 2017, with the top five independent coking enterprises holding an aggregate
market share of 7.1%. There are approximately 600 coking enterprises in China, with only about
50 enterprises producing more than 2.0 million tons of coke in 2017. Of these 50 enterprises,
approximately 30 are independent.

Competitive Landscape for Independent Coking Enterprises in the Global and PRC Markets

Independent coking producers and suppliers are relatively fragmented in the global coke
market. The top five producers and suppliers accounted for an aggregate market share of
approximately 5.0% and 5.2% based on production volume and supply volume, respectively, in
2017. We were the world’s largest independent producer and supplier of coke based on
production volume and supply volume in 2017. The table below sets out the market share of the
top five independent coking producers and suppliers globally based on production volume and
supply volume in 2017.
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Independent coking enterprises in China are relatively fragmented. The top five producers
accounted for an aggregate of 7.1% market share based on production volume in 2017 which
was 431.4 million tons in 2017. We were the largest independent coking enterprise in China
based on production volume. The table below sets out the market share of the top five
independent coking enterprises in China based on production volume in 2017.

Global Global PRC Market
Market Share Market Share Share as

Ranking ~ Company Background Information Headquarters Location as Supplier ~ as Producer Producer
1 The Group An integrated coke, coking chemical ~ Beijing, the PRC 1.7% 1.4% 2.0%
and refined chemical producer and
supplier in the PRC
2 Group A A leading coke producer in the PRC ~ Shandong, the PRC 1.3% 1.3% 1.9%

which is also engaged in the
businesses of mineral resources,
clean energy and logistics
3 Group B Alisted company in the PRC whose ~ Shaanxi, the PRC 0.8% 0.8% 1.2%
main products include coke, methyl
alcohol, urea and LNG
4 Group C Alisted company in the PRC engaged ~ Shanxi, the PRC 0.8% 0.8% 1.1%
in the businesses of coal mining,
coke and coking chemicals and clean
energy such as hydrogen and LNG
5 Group D A coking and new material enterprise ~ Shanxi, the PRC 0.6% 0.7% 0.9%
whose integrated business covers
coal mining, coke production, coal
tar processing, electricity generation
and international trade
Top five players 5.2% 5.0% 1.1%
Others 94.8% 95.0% 92.9%

Source: Frost & Sullivan

Note: The production volume and supply volume of the Group include products produced by the production lines
of CNC Risun Coking.

Material PRC energy and environment policies and potential impact on the coke industry

According to Frost & Sullivan, the PRC government has recently adopted regulations and
policies aimed at eliminating outdated production capacity, controlling emission of pollutants
into the air or water and supporting the sustainable and healthy development of the coke
industry. The Ministry of Industry and Information Technology issued the Coking Industry Entry
Conditions (Revised in 2014) (<%1tﬁ?¥‘/@)\%1¢(2014${§% ))) (“Entry Conditions”) which
aim to promote the structural adjustment, transformation and upgrading of the coking industry.
The Entry Conditions set out conditions that coking enterprises must satisfy before production,
including conditions related to operational layout, technology and equipment, product quality,
conservation of resources and energy, environmental protection, production safety, occupational
health and technical advancement. According to the Thirteenth Five-Year Plan of the Coke
Industry ({EEALATZE [ =T ) ¥RBIHIAZ)) released by the China Coking Industry
Association, more than 70% of coke production capacity must satisfy the Entry Conditions and
the industry shall continue to eliminate outdated production capacity. These policies promote the
industrial consolidation of the coke industry and are favourable for large coke enterprises. The
PRC government has also put forward a coal-to-gas initiative in recent years. According to Frost
& Sullivan, the coal-to-gas initiative has positive effects on the coke and coking chemical
industry. The coal-to-gas initiative actively popularizes the usage of natural gas, especially for
industrial enterprises. Under the widespread calls for use of natural gas, many coking enterprises
have accelerated the construction of coke oven gas to liquid natural gas projects. In addition, the
coal-to-gas initiative increases coking enterprises’ awareness of environmental protection and
propels them to explore the potential of utilizing coke oven gas to produce other products rather
than discharging coke oven gas into the atmosphere directly.
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Market Drivers

There are two major drivers of the coke market in China, according to Frost & Sullivan:

Government Policies and Regulations. The PRC government has issued a series of
regulations and policies to accelerate technological progress and innovation in the
coking industry, promote industry consolidation and eliminate coking enterprises with
outdated production facilities. For instance, the PRC government has introduced a
series of environmental and legal measures to eliminate coking enterprises with low
production capacity in accordance with the Entry Conditions. Other regulations which
stipulate specific standards for cokin% enterprises include the Guidance Catalog of
Industrial Structure Adjustment (7 £%5H5FH% 455 H #%) and Emission Standard for
Pollutants in Coking Chemical Industry (£ {b 2 T 375 Ye ) PR BUIEYE),

Recovery of the Iron and Steel Industry. The consumption of steel rebounded,
primarily driven by the rebound of the real estate market since December 2015 and
increase in PRC government overseas investment. As part of the “Belt and Road
Initiative”, the PRC government will make significant investments in the construction
of infrastructure overseas, such as railways, ports and highways. Coke is one of the
key raw materials used for the production of iron and steel. In addition, intelligent
manufacturing and customization, which typically require higher quality coke products
as raw materials, have been replacing mass production in the iron and steel production industry.

Entry Barriers

There are five major entry barriers to the coke market in China, according to Frost & Sullivan:

Regulations. The main barrier to entry is the strict regulatory landscape, which
attempts to eliminate outdated production capacity. The PRC government has ceased
approving new coking production capacity.

Scale. Strong market participants generally enjoy economies of scale and are more
competitive in terms of costs, product quality and customer relationships.

Capital Investment. The initial capital and operating investment required in the coke
industry for equipment and raw material procurement, environmental protection
treatment, and rental/construction of plants are significant for new entrants.

Sales Network and Customer Bases. Key participa